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YAR, SAUDI RELATIONS PRAISED 


Jiddah ARAB NEWS in English 25-26 Dec 80 p 2 


(Text) 


i tit TH fy 


i init 


a ae 
Hil ied 
ea 9 


Mili 
i it HH iH 


al HAE 






cso: 4820 














INTER“ARAB AFFAIRS 


INCREASED FRENCH WEAPONS SALES IN THE MIDDLE EAST 
London 8 DAYS in English 10 Jan 81 p 33 
[Article by Michael Monboyard: "French Weapons Hit ME Target") 


[Text] The doors are opening for French arms salesmen 
beating a path to the Middle East. 





FRANCE'S arms exports hit record levels 
last year, thanks to orders from Middle 
Eastern countries, and the recent naval deal 
with Saudi Arabia. estimated at $3 Sbn. 
augurs well for the industry's future 
Exports around the world in 1979 
amounted to French francs 23bn (about 
$5 Shn), so the Saudi naval order alone 
represents over 60 per com of the whole 
1979 figure Moreover. orders for 1980 had 
already exceeded Fir 30bn (about $7 2bn) 
This year, new orders are expected from 
Iraq. which will have to replenish its arsenal 

France ranks third in the list of world 
arms suppliers, behind the US and the 
Soviet Union. and ts banking on the quality 
of its sophisticated products to expand sales 
throughout the Third World While 
continuing to develop sales in the Middle 
East and Africa. the French are actively 
secking new markets in Latin America and 
Asia 

Last year started with a fall in orders for 
aircraft and armoured vehicles As a result, 
France immediately launched a campaign 
for naval sales. especially im the Middle 
East. to compensate for the decline in other 
sectors In September France sold three 
Combattante-class missile fast attack 
vessels equipped with Exocet SSMs to 
Qatar for about $380m. lt then approached 
Iraq to negotiate a multi-millhon dollar deal 
for the supply of frigates. and went on to win 
what has been termed the contract of the 
century with Saud: Arata 


The agreement to supply Sauci Arabia 
with a ‘turnkey navy’ includes four 
2,000-tonne frigates armed with 
Matra/Otomelara Ottomat SSMs, two 
17,000 tonne Durance class fuel supply 
ships and an undisclosed number of 
Acrospatiale Dauphin helicopters armed 
with 4815 TT anti-ship missiles, as Well as 
coastal defence systems. 

The French were pleased by the fact that 
Saudi Arabia is transferring its naval 
procurement from the US to France as a 
result of American restrictions on arms 
sales. The Saudis had previously bought 
large quantities of arms, such as armoured 
vehicles, helicopters and the Shahine 
version of the Crotale, but these deals 
together totalled less than the naval order. 
The French are determined to win markets 
previously dependent on other suppliers. 
Qatar, which relied on Britain, and Saudi 
Arabia bear witness ‘o their success. 

The campaign to promote naval weapons 
does not mean that France has relaxed its 
efforts to sell its popular Mirage aircraft. 
The aircraft industry has been one of the 
country’s best sources of revenue for years, 
and Paris intends to maintain a high level of 
sales. 

The Mirage F1 multi-mission interceptor 
and attack aircraft is still a major export 
ttem with orders from Spain, Ecuador. 
South Africa, Greece and several Arab 
states including Morocco and Iraq In 
addition, Breguet-Dassault is relying on its 
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new Mirage 2000 to take another sizeable 
part of the existing market 

Several Gulf states are interested in the 
Mirage Fl. The Mirage 2000, not yet m 
production, has attracted interes! in many 
Middle Eastern countries. especially Iraq 
and Saud: Arabia. The Saudis may well sign 
a co-production agreement for this plane 
and play a major role im financing the 
Mirage 4000 

Another good export item is the 
Franco-German Alipha-Jet, produced by 
Breguet- Dassault and Dornier. This might 
be co-produced in the Middle East with the 
help of an Arab organisation for 
industrialisation which still has to be set up 
Iraq has been negotiating for the purchase 
of this trainer and light attack aircraft, but 
the conflict with Iran has delayed its 
decision. 

The French have also been doing well 


with sales of helcopters and missile 
systems. The Thomson CSF-Matra Crotale 
and its other versions, the Shahine and the 
Sica are much in demand in the Middle East 
while the naval Exocet SSM has been sold 
to a number of Arab states. 

France has also registered a series of 
successes in the field of electronics, with 
sales of radar equipment, mainly by 
Thomson-CSF, and the supplying of a 
turnkey electronics industry to Iraq 

French arms sales to Saudi Arabia, 
Qatar, Oman. the UAE, Iraq and Kuwait 
bear out Paris view that Arab states must 
enjoy strong protection because they are of 
Strategic importance to the West. 
Moreover, by giving Arab states the means 
to defend themselves France avtomatically 
becomes a » 1 .eged trading partner. Arms 
deliveries are paving the way to interesting 
contracts in the industnal and economic 
sectors in which the French excel. 

















INTER“ARAB AFFAIRS 


JOINT ARAB PETROCHEMICAL PLANT STARTED 


Jiddah ARAB NEWS in English 12 Jan 81 p 2 
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INTER“ARAB AFFALRS 


FIRST GEOLOGICAL, MINERAL MAP APPROVED 
Jiddah ARAB NEWS in English 5 Jan 81 pl 
[Article by Farouk Luqman] 


[Text] 


: 
| 


minerals from petroleum and phos- 


cl of the Arab Organization of Minera phates, studies have revealed the 
approved a proposal Sunday presence@of copper, lead, iron, gold, 
wo overs eft polo! tod mer u said uranium was available in 
map o the Arab world. | Algeria, Seudi Arabia and 
map will be the first detailed study of Libys #f 

the mineral wealth of the Arab world some of the opening speech of the confer- 

which yi ya - * which ence, ‘s Ahmad Tokan said the organ- 

tries’ set aside SR1? million for dhe ization bed made many contacts and had 
project. established an administrative agency 

ae ees rere a eee wes went The sume 

Morocco, will collect data about the various states kad doubled since its imception three 


minerals of the Arab world and supply them years agp. . 
to the individual countries which ask for "This will enable us to increase our mineral 
them. They will seek the assistance of foreign research services to the Arab world,’ he: aid 
in preparing and storing th -m before handing over the chairmanship to 
organization includes Saudi Arabia, Sheikh Ahmad Zaki Yamani who rep 
Qatar, the UAE, Kuwait, Jordan, resented the host country. 
Mauritania, Somalia, Iraq, Sudan and Sheikh Yamani said the organization was 
the Palestine Liberation Organization. searching and developing the mineral 
ee Se Se ee resources to enhance the strength of the Mus- 
eral Shikh Ghaz Suitan told Arad lims. “We are aiming at rebuildi the 
News wnat the ‘concept’ of the organization Islamic, humanitarian cvilizaton will 
was ‘to collect detailed geological informa- not be beholden to the East or the West. He 
tion, check it properly, store it and provide it welcomed his guests and wished them a lot of 
to the countries that need it.” It will be a success: 
well integrated Arab effort aimed at Secretary General Ahmad Alawi Al 
the member states learn about their mi Muhammadi said: “They discussed the c: ca- 
wealth. He cited the proposed map as a good tion of a school for mineral studies in 
example of such cooperation. Amman, Jordan in May where the fourth 
A Mauritanian official said that the Arab Arab general conference on mineral 
worlé Bad some commeraally exploitable resources is to be held to chart a general 


strategy to exploit mineral resources.” 
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INTER“ARAB AFPALRS 


OAPEC WARNING ON DEPLETION--Abu Dhabi, Jan. 5 (WAM)--The Organisation of Arab 
Petroleum Exporting Countries (QAPEC) has warned that oil production by its 
members in 1979 was at the expense of Arab oil reserves, It has stated that the 
continuation of such a policy would result in the fast depletion of oil reserves, 
The warning is contained in the sixth annual report of the GAPEC, The report 
said that inflation im industrialised countries was the real cause for the rise 
in oil prices, The report has also stressed the importance of rationalising 
consumption of oil products in the Arab world as suggested by the first Arab 
energy conference, It has pointed out that the percentage of gas utilisation 
in the Arab world was still 50 percent as against the world average of 90 per- 
cent, (Text) (Abu Dhabi EMIRATES NEWS in Snglash 6 Jan 81 p 3) 
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SHARE FLOAT POR JOLNT ASIA VENTURE OVERSUBSCRIBED 


Maname GULF MIRROR in English 13-19 Dec 80 p 27 
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BRIEFS 


BAIT CHANGE OF STATUS=--BALI (Middle Laat) Incorporated hopes to become a Bah- 
rain Exempt Company by the end of the year Managing Director Gerald Tedder said 
last week. He said the Bank received permission from the Bahrain Monetary 
Agency to transfer all assets and liabilities of the Bahrain OBU to a new 
Bahrain-registered company. He commented, when the bank was established, the 
legislation for off-shore registration in Bahrain did not exist. But it has 
long been clear that as an Arab consortium bank “we should be registered in 

the Middle East,” he said. The news of the change in status of BAII coincides 
with a $5 million injection of capital which by the end of the year will bring 
the OBU's capital and reserves to $19 million. BAILII parent holding company has 
completed an issue of shares adding $28 million to the equity of the group, 
bringing it to a total $110 million. The existing shareholders have subscribed 
on a pro-rata basis, leaving the group's ownership--equally divided between 
Arab and Western interests--unchanged. Mr Tedder said the additional $5 million 
in capital for the OBU will be used to support the further expansion of the 
bank, principally in terms of lending capacity to its corporate customers in 
the region and to provide a base for extension of the bank's activities in 
other fielde. [Text] [Beirut THE ARAB WORLD WEEKLY in English 27 Dec 80 p 15) 


JAPANESE BANK OPENS--Japan's Dai-Ichi Kangyo bank, which ranks LOth in the 
world, was due to open its representative office in Bahrain on Saturday. With 
total assets of $73 billion and deposits of $51 billion, DKB is the biggest in 
Japan, although Bank of Tokyo does the most international business. It has over 
30 domestic branches and overseas offices. Chief representative for the Middle 
East, Takeo Mizushima, said the banks representative office in Beirut had been 
working out of London--but all Middle East business would now be transferred to 
Bahrain. DKB, like the nine other Japanese banks recently licensed in Bahrain, 
has an eye on financing for Japanese corporate customers trading or carrying out 





contracts in the Gulf, and on capital movement between Arab oil producers and Japan. 


But unlike many of chem, it has no tie-up with a business group. Mr Mizushima 
commented: “Japan has a large population and advanced technical expertise--but 
no resources. Japan and the Gulf can therefore complement each other." 
(text) (Manama GULF MIRROR in English 27 Dec 80-2 Jan 81 p 19) 
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POST=REVOLUTLONARY ACHIEVEMENTS REVIEWED 

Construction in Saqqez, Marivan 
Tehran KAYHAN INTERNATIONAL in English 17 Dec 80 p 2 
(Text) Samandaj, Dec, 16--The Construction Crusade of Saqez has been actively 
involved in the renovation of Haj Jalil, Haji Abad, Farokhieh and Alnabi mosques 
and the supply of drinking water for the villages of Saleh Abad and Mir Abad, 
The construction crusade in Marivan has made possible the supply of drinking water 
for the village of Moosak. Also, the renovation of mosques in the villages of 
Kolan, Seyf Sefli, Tazeh Abad and two others in Marivan are among the other works 
of the Construction Crusade, 

Rabat Karim Agricultural Bank 

Tehran KAYHAN INTERNATIONAL in English 17 Dec 80 p 2 


(Text) 


Zabol Telecommumications Link 
Tehran KAYHAN INTERNATIONAL in English 17 Dec 80 p 2 
(Text) 
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Land Distribution in Lorestran 


Tehran KAYHAN INTERNATIONAL in English 17 Dec 80 p 2 


[Text] 
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Electricity Supplies for Villages 


Tehran KAYHAN INTERNATIONAL in English 18 Dec 80 p 2 


(Text) 
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Construction in Damghan 


Tehran KAYHAN INTERNATIONAL in English 18 Dec 80 p 2 
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Land for Housing in Yazd 


Tehran KAYHAN INTERNATIONAL in English 18 Dec 80 p 2 
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Cement Kiln in Mashhad 


Tehran KAYHAN INTERNATIONAL in English 18 Dec 80 p 2 


[Text] 





Money Printing Center 


Tehran KAYHAN INTERNATIONAL in English 18 Dec 80 p 2 
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Construction of Cooperatives 
Tehran KAYHAN INTERNATIONAL in English 18 Dec 80 p 2 
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Loans to Firuz Kuh Farmers 
Tehran KAYHAN INTERNATIONAL in English 21 Dec 80 p 2 


(Text) 
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Kokiluyeh va Boyerahmad Land Distribution 
Tehran KAYHAN INTERNATIONAL in English 21 Dec 80 p 2 


(Text] Yassuj, Dec. 20 (Pars)--Hojjatoleslam Ghaemi, Imam's representative in 
the Construction Crusade announced that more than 530 hectares of land has been 
distributed among the farmers of Kohgiluyeh va Boyer Ahmad province. With che 
help of the Construction Crusade, these lands have been put under cultivation. 
Another two thousand hectares of agricultural Lands that had been confiscated by 
the Islamic Revolutionary Courts has been made available to the farmers of Emam 
Zadeh Ja'far and Dasht Lishtar. Hojjatoleslam Ghaemi added that 100 tractors 
have been made available to the farmers of the province on a cooperative basis. 
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Poultry Farming in Gilan 


Tehran KAYHAN INTERNATIONAL in English 21 Dec 80 p 2 


(Text) 
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Tehran KAYHAN INTERNATIONAL in English 21 Dec 80 p 2 
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KHOMEYNI REPRESENTATIVE SUPPORTS BANI-SADR IN SPEECH 


Tehran ENQELAB-E ESLAMI in Persian 30 Nov 80 p 2 


[Text] Mashhad - ENQELAB-E ESLAMI reporter - On Friday afternoon, Majles 
representative, the Imam Jom'eh of Rasht and the special representative of the 
Imam in that city, Ayatollah Lahuti, who was visiting Mashhad at the invitation 
of the Coordinating Bureau of people for cooperation with the President, took 
part in a big ralley attended by thousands of people and delivered a speech at 
the city's Martyr Square. 


In one part of his speech, Lahuti said: “People of Mashhad and the Iranian 
nation know that by giving some 70,000 martyrs they freed me and thousands like 
myself from our small prison and themselves from a big one. The world could not 
believe that you could triumph, unarmed, over a powerful oppressive regime. But 
the entire world once again witnessed that a new Ali, [first Caliph of Shilites) 
rising from a emall mid house, could overcome the oppressors. That man, who is 
actill living amonget us and his old heart is still beating in a small village near 
Tehran, will not rest as long as there exist a single restless heart of an 
oppressed in this world." 


Ayatollah Lahuti went on to say: "I am addressing everybody in the province, 
from the governor down to the common man, and declare that they all will be 
responsible for the defeat of our revolution if they tried to be dictatorial and 
ignored the presence of the people. It was the Imam who delcared that the will 
of the people is what counts. The authorities and those who, under the guise of 
Islam, are making a mockery of Islam, should realize that people did not make 
revolution so that I could rule over them as their representative, and you, under 
other names. Revolution was made to bring back Islam. I warn here, standing 
next to the shrine of the Eighth Imam [buried in Mashhad], believing that he 
hears me, that if it was possible to rule by force, it would have been done by the 
Aryamehr [the shah). But the nation was united, and by solidarity, was able to 
triumph over force." In another part of his speech, referring to attacks made on 
Center for Publication of Islamic Facts, he said: "Even the SAVAK had refrained 
from touching the Center when arresting Dr Shari'ati because it did not want to 
arouse people. If you, the provincial authorities, are incapable of preventing 
euch attacks or arresting the attackers, people will not believe that you are not 
collaborat.iug with the attackers. What was Shari‘ati saying or what did the old 
man want to be? He was not trying to become the Supreme Court chief." In another 
part of his speech, Ayatollah Lahuti said that why is it that some people think 








they are closer to the Limam than othera and try to hide behind him? The Lnam 
belenge to all the people. He ia the Imam of the officials as much as he is the 
Tuam of a toiling farmer fn the remotest part of the country. We should not 
mention the DImam's name so much. According to the Imam himself who has said 
that the votes of the people is what counts, the persons who get more votes are 
closer to the Imam. Referring to the sainthood virtues of the Imam, and the fact 
that the Imam had repeatedly supported the President, Ayatollah Lahuti said: 

"I declare here, near the shrine of the Eighth Imam, that if there could be a 
man other than the Imam, that had the ability to lead our revolution to victory, 
and captain the ship of our country in the stormy sea and bring it safely to the 
shores, it would be none but Bani-Sadr. I am not trying to sell Bani-Sadr. He 
needs no publicity and I am not the kind of person to talk nonsense. I say this 
because I know Bani-Sadr so well. When Lahuti finished his speech the audience 
began chanting "greetings to Lahuti", "Salute to Bani-Sadr." At this moment 
professor Mohammad Taqi Shari'ati appeared on the podium and the audience began 
chanting salute to Shari'ati. At the end, the audience dispersed chanting Bani- 
Sadr, Bani-Sadr, we support you. 


9561 
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IRAN 


LABOR PAPER CRITICIZES TRANSIT TREATY WITH USSR 
Tehran RANJBAR in Persian 9 Dec 80 p 6 


[Text] The Transit Treaty between Iran and the Soviet Union, under which goods 
imported and exported by Iran will pass through the Soviet Union, was approved 
hastily at an open session of the Majles on Sunday, 16 Azar [7 Dec 80] and was 
then sent to the government for implementation after having been affirmed by the 
Council of Guardians. 


The approval of the treaty, the first between the Islamic Republic of Iran and 
another nation, and that with one of the superpowers, took place so rapidly that 
not only the people did not know much about it, but even some Majles representa- 
tives were not aware of its contents. 


Before reviewing the content of the treaty, let us review the way it was discuss- 
ed in only two brief sessions of the Majles and learn about the atmosphere and 
the conditions under which the treaty was approved. It must be noted that dis- 
cussions and the approval of the treaty was completed in 3 hours. 


The Transit Treaty was first introduced in an open session of the Majles on Tues- 
day, 11 Azar [2 Dec 80] as an urgent measure. A number of representatives had 
asked for submission of documents and reasons according to parliamentary proce- 
dures, and asked that an official representative of the Ministry of Roads be 
named to appear before the open session (representatives Dr Sami, Mo'infar and 
Shahrakizadeh). 


Salavati, as the opponent of the urgent measure, declared that the treaty was 
with a foreign power and requested that the full text of the treaty be submitted 
to a Majles committee for review. Mr Ahmad Salamatian, speaking without permis- 
sion in opposition of treating the matter as urgent, told the Speaker that the 
treaty was the first international agreement [to be signed by the Islamic Repub- 
lic of Iran] and must be reviewed carefully. But Mr Kiavosh, one of the secre- 
taries of the presidium, taking advantage of the open session, and speaking with- 
out permission, said: "Representative Salamatian should be concerned with the 
people's need for medicine." 


Finally, despite the fact that the reason for treating the matter as urgent, sug- 
gested by the special representative of the Ministry of Roads, Mr Foturehchian, 
was not convincing, the measure was adopted as urgent. 
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According to internal procedure, the full text of all treaties submitted for 
approval to the Majles must be distributed among the representatives 24 hours be- 
fore an open session. On Sunday, 16 Azar [7 Dec 80], the approval date of the 
Transit Treaty, many representatives did not have the text of the treaty in their 
hands. The Speaker claimed that the text had been distributed the day before. 
The statement was met with the protest of a number of representatives who then 
walked out of the session and later returned with a copy of the text in their 
hands. 


After the statement by Qa'em-Maqami, the official representative of the Ministry 
of Roads, on the importance of the transit treaty, representative Shahrakizadeh 
of Zabol, referring to the second article of the treaty, which designates Zahedan 
as part of the transportation zone between Iran and the Soviet Union, wanted to 
know what the Soviet Union wanted to transport in the Provinces of Sistan and 
Baluchestan and where was the destination of transports from Zahedan. 


Mr Qa'em-Maqami answered that the possibility of free Soviet transit was involved 
in the treaty. But Shahrakizadeh was not convinced and again referred to Zahedan 
saying that here the issues of Afghanistan and the Baluchestans of Iran and Pakis- 
tan were involved. He said that under the treaty Iran was not permitted to in- 
spect goods in transit and therefore could not know what goods were passing 
through the country. He said the question of Afghanistan and the Baluchestans 

of Iran and Pakistan should be given serious consideration in the treaty and if 
possible, the Zahedan area be stricken out of the treaty. 


Mr Salavati in supporting the motion suggested that Zahedan should be stricken 
from the "A" note of the second article of the treaty or because it would consti- 
tute interference in the internal affairs of Iran. 


Mr Alviri, one of the secretaries of the Majles presidium, responded by saying 
that why should the Soviet Union send arms to Afghanistan by way of Zahedan when 
the two countries have hundreds of miles of common borders. 


The motion was put to vote and was rejected. 


Mr Danesh said: "I approve of the measure in principle, but what kind of goods 
does it cover. Does it include military goods and equipment?" 


Qa‘em-Maqami replied: "There are no restrictions governing the goods. It is an 
open treaty. If they wish to, the Ministry of Defense and the High Defense Coun- 
cil can bring in military equipment and goods from there." 


Dr Ebrahim Yazdi: "The text of the treaty indicates that it was signed in ac- 
cordance with article 6 of 1336 [12 Mar-20 Mar 1957] agreement between Iran and 
the Soviet Union." And could the approval of the treaty be interpreted as an 
affirmation of the 1336 [21 Mar-20 Mar 1957] agreement?" 


Dr Yazdi furcsher added: "What would happen if the Soviet Union tried to ship 
arms through Bajgiran, Soviet Eshqabad or through the Persian Gulf and Zahedan, 
for use against Afghan militants who are fighting the Soviets in Afghanistan?" 
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Dr Yazdi also said: "According to the new treaty, we will not be able to trans- 
port arms through the Soviet Union if they were purchased from a third country. 
Buc it is not stipulated that the Soviets could not ship arms to a third country 
by the way of Iran. I suggested that the following be added to the text of the 
treaty: "No shipment of arms of any kind could be transported from or to a third 
country " 


Representative Danesh said: "Under present circumstances that will be short- 
lived, and in the existing economic and war conditions that we are new in, this 
treaty should not be imposed on us. There is a difference between us and the 
Soviet Union. The Soviet Union is an exporting country and we are an importing 
one. Therefore, the issue of exporting of arms from a third country to a third 
should be included in the treaty." 


Despite the explanations by representative Danesh, Dr Ebrahim Yazdi's proposal 
was put to vote and was rejected. 


According to Article One of the Transit Treaty with Soyuztranzit of the USSR, in 
addition to government institutions, all transportation activities could be han- 
dled by private companies as well. Mr Ha'erizadeh disagreed with this article, 
and suggested that transportation transactions with Iran be conducted through 
government institutions of Iran only and not through other commercial companies. 


Other proposals were submitted by Sistan and Baluchestan representative Hoj- 
jatoleslam ‘Abbasi, and also by Ha'‘erizadeh, but they were all rejected. Mr 
Ha'erizadeh is going to submit his proposals to the government in writing. 


On the other hand, after the session began discussing the treaty, proposals were 
presented by certain representatives to change some of the paragraphs of the 
treaty. These were not taken seriously and were voted on and rejected one after 
another after brief explanations by Qa'em-Maqami. 


Explanations by Qa'em-Maqami regarding the proposals by various representatives 
to make changes in the treaty could be summarized as follows: 





That the treaty is one-sided and is in favor of Iran. That the Soviets were not 
so eager to transit goods through Iran.... 


That the Soviet Union has given Iran 30 percent reduction in transit tariff. 
That the insurance premium was determined according to international rate. 


That the transit goods are sealed at the country of origin and no one could break 
the seal. 


That assuming there could be bad faith and inaction, we could also stall and 
create a pileup at the border. 


Even though the number of the representatives who voted in favor of the various 
proposals was not very impressive, not many cared to cast a vote against them 
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either. A great number of them demonstrated an air of indifference, and some did 
not join the opposition because they believed that considerable amount of medicine 
wae reaching the country in this way. 


The interesting thing was that contrary to the open session of last Sunday, noth- 
ing was heard thie time from Ahmad Salamatian and others. Also attracting atten- 
tion was the silence of other representatives. Was there any connection between 
that silence and the anti-Salamatian agitations in Esfahan which had taken place 
between these two sessions? Could the medicine excuse be accepted as a justifica- 
tion for the approval of such a treaty?’ 


We believe that Majles representatives should move with more care with regards to 
international treaties and should not forget the past bitter experiences. Majles 
representatives are responsible for the protection of public interest and shoulc 
not yield to and be afraid of agitation. Hastily made decisions, particularly 
when international agreements are involved, should be avoided. Especially, in 
the case of an agreement with a superpower which has occupied Afghanistan and is 
providing Iraq with arms at a time when that country is at war with Iran, and 
also is interfering in various ways in the Middle East. Why our representatives 
do not heed the Imam who has warned that “our relations with the United States 
and the Soviet Union is like the relations between the lamb and the wolf." Or 
listen to his last Saturday's address in which he said of the two superpowers: 
"Do not forget that the East and the West are our enemies." 
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"Iran To Buy Light, Medium Weapons From Open 


MAJLIS LEADER GIVES DETAILS ON ARMS PLANS 
Tehran TEHRAN TIMES in English 27 Dee 80 p 2 
[Article by MEHDI SHARAFI: 


Market-Khoeiniha™ | 


[Text | 





i 0 W a oe pu: 
if il j musi yh jail a i 
i ti ap ily? hie its §3 
ted PTT en a 
iit ee nis i J il | 3 an 
aint ate patil 

ital — iF 


— aan it 
HF ii Hi Wi ihe i! 
— igh bite i 









ar 
ais 


4922583 


[iif ili 
: 




















ite ai 


iat 
RSH TL si 











A Hil 


ii Hane 


tosstha eatdas 
1 site 


132 aK} 1? i 
at L: —— ii 

J if 
a eel TH —2 ti 














i 


21 


en 
he 








24 









i TH 












cSO: 6920 








TRAN 


CHIEF NEGOTIATOR NABAVI PROFILED 
Nicosia CYPRUS MAIL in English 11 Jan 81 p 3 


(Text) In appearance he suggests an ageing beatnik--balding, with a grizzled 
beard, humorous eyes and a studied casualness in dress. 


His voice has a flat, nasal quality and his rapid-fire delivery sometimes leaves 
even his fellow Iranians groping for his real meaning. 


But every word uttered these days by Behzad Nabavi, Iran's government spokesman and 
chief negotiator over the American hostages, is seized upon and examined for every 
possible nuance, 


His official position in the Iranian government is that of Minister of State for 
Executive Affairs--a modest-sounding title that masks the true extent of his 
influence, 


Virtually unheard of six months ago, he has risen to such prominence in the cabinet 
of Prime Minister Mohammad Ali Rajai and his duties appear to be so varied that one 
diplomat here dubbed him the "Minister for Everything Else." 


Mr Nabavi heads a special group of officials handling Iran's side of the Byzantine 
bargaining over the terms for ending the 14-aonth<-old hostage crisis. 


Although key decisions are left to a higher authority, Mr Nabavi's influence in 
the debate is clearly important. When Prime Minister Rajai briefed foreign 
envoys recently on the hostage dealings, Mr Nabavi sat at his side and proferred 
whispered advice on what to say. 


Every 10 days or so, Mr Nabavi himself meets the press, sitting beneath a picture 
of Iran's spiritual leader Ayatollah Ruhollah Khomeini in the same spot where 
just over two years ago former Prime Minister Amir Abbas Hoveyda gave press 
conferences before he was executed, 


The Nabavi briefings are eagerly anticipated for clues to how the tortuous and 
mostly secret dealings over the hostages are progressing. 
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At times he is forthcoming, such as last month when he disclosed Iran's crucial 
demand for 24 billion dollars in guarantees from the United States before the 
hostages could be freed, 


On other oce ons he can be exasperatingly obscure, plunging foreign reporters 
in particule "o agonies of doubt over the true import of his words, 


The vaguene. . intentional, as Mr Nabavi shows no signs of mental woolliness 
or lack of self-assurance, 


Similarly his habitual casualness of dress--like many other [Iranian leaders he 
favours a combat jacket as standard public garb--is a deliberate badge of his 
revolutionary ideals, and not a sign of personal sloppiness, 


The American hostages are not his sole responsibility. He can often be heard on 
the radio dispensing advice and assurances on such topics as the rationing of 
goods following the outbreak of the Gulf war with Iraq and: the price of petrol, 


Even by the standard of revolutionary Iran Mr Nabavi's rise to prominence has been 
impressive and appears to stem from an alliance he formed with Mr Rajai when both 
were languishing in jail as political prisoners during the rule of the late Shah, 


A story not officially confirmed but widely believed is that while in prison, 
Mr Rajai was on the point of writing a letter to the authorities saying he 
regretted the political activities that had landed him in trouble, 


But Mr Nabavi persuaded him not to send letter, Both men were released shortly 
before the revolution in February 1979, that swept the old order away and their 
fortunes have not looked back, 


When Mr Rajai was forming a government last summer he picked Mr Nabavi as his 
Executive Affairs Minister. Few people in Iran had heard of him, 


Perhaps because of his obscurity, and also partly due to the fact that the post 
itself seemed unimportant, Mr Nabavi's nomination was not opposed by President 
Abolhasan Bani-Sadr who was seeking to limit the number of Islamic fundamentalists 
in the new administration, 


But there is little doubt Mr Nabavi's hardline leanings [as published) 
Born 38 years ago, his political life began as a teenager when he joined the 
centrist National Front Party. 


Ten years ago he founded an armed group to struggle against the Shah's rule, and 
was forced into hiding for two years when the group was discovered, 


He was subsequently arrested and sentenced to life imprisonment. In prison, where 
he spent six years, he became increasingly leftist and cooperated with members of 
the Mujahedin guerrilla group, whose philosophy mixed Marxism and Islam, 
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Buc later he broke away from the Mujahedin and formed an independent fundamentalist 
grouping together with Mr Rajai, 


That fundamentalism is apparent even at Mr Nabavi's press conferences, When he 
feels he has answered enough questions he and his aides break into chants of "God 


is great, Khomeini is our leader, death to the atheist Saddam (Iraqi President 
Saddam Hussein)." 
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IRAN 


RUMORS OF PRISONER TORTURE AROUSE CONCERN 
Tehran OMID-E AYANDEH in Persian 16 Dec 80 p 4 


[Text] The issue of torture of prisoners in Iran which, for the first time, 
was brought up by Dr Bani-Sadr on the day of Ashura [the 10th day of the lunar 
month, Moharam on which the martyrdom of Emam Hossein took place] is still the 
subject of discussion by various newspapers and parties and regretably, no con- 
vincing response from any official in charge has yet been given to the question 
of whether or not torture is really being employed in the prisons. 


On one hand, Shah ‘Alizadeh and Sarhadizadeh, members of the Council of Admin- 
istration of Prisons, have claimed that no kind of torture exists in prison 
and the prisoners enjoy complete comfort. On the other hand, writers of the 
ISLAMIC REVOLUTION newspaper, who have conversed with several prisoners in the 
Qasr prison, claim that Nasser Mona'em, Taji, Shokrollah Taheri, Mohammad 
Maddah, Junan‘eli Abbasi and...have been tortured in prison. 


In connection with this matter, Sarhadizadeh who himself was held in prison 
for 14 years by the former regime has sa d that, "Mr Bani-Sadr stated that 
there are 6 prisons. We should build six cemeteries and bury all the prisoners. 
Antirevolutionaries must be fo.ght with very harshly, present treatment is 
mild!" 


This person [Sarhadizadeh| has claimed somewhere else that, the issue of tor- 
ture is a rumor. There is no such news in the prisons after the revolution 
and whoever brings up such issues, definitely wants to defame and destroy the 
revolution. Of course, prisoners may occasionally disobey the order of the 
magistrate in which case, the torture is prescribed by the Koran! 


Sheykh Sadeq Khalkhali, in charge of antidrug enforcement, has denied the rumor 
of prisoners’ torture and stated “If the purpose of torture is to obtain con- 
fession, it has never been true and if the purpose is to punish for contempt 
and other religious offenses, we accept that, because we have permitted the 
imposition of a penalty of 50 to 80 lashes to a person who causes juveniles 

to be addicted to drugs and encourages them to push heroin. This matter 
exists in Islam and, of course, it does not comport with Western democratic 
principles and liberal temperament and is not called torture.” 
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Thus, Reza Esfahani, based on the reason that exercise of jurisdiction by the 
courts of the revolution is unauthorized if it does not accord with the con- 
etitutional law, believes that provisions of the Article 12 of the law of the 
courts of the revolution pertaining to the right of contempt are valid only 
when approved by the legislative body. Although this principle could have 
been enforceable prior to the establishment of the Majles, but because we 
recognize the constitutional law as the revolutionary Islamic law, it would 
be meaningless to label matters outside of this law as religious and enforce 
them in the country. 


Although, in this connection, other individuals both official and unofficial 
have spoken much and continue to do so and some agitators by provoking public 
opinion accompanied by the sensitivity of the people toward prisoners’ torture, 
are seeking to destroy the character of Islam and the Islamic government. 
However, as stated previously, no convincing response has yet been given by any 
responsible official to this big question of the day presented before various 
classes of the nation with a notable question mark. Now, because the rumor of 
prisoners’ torture has broken the Emam's heart which resulted in the issuance 
of an order by him to investigate the condition of the prisoners, it is our sug- 
gestion that an impartial committee composed of the representatives of the reli- 
gious community, the president, the prime minister, the group's delegates, the 
courts of the revolution, the Consultative Assembly, the Justice and...be dis- 
patched to the prisons throughout the country and be afforded sufficient oppor- 
tunity and means for a complete research and investigation of this matter. 

If indeed no torture has been found to have been employed in any of the coun- 
try's prisons, the committee should explicitly discuss such facts with the pub- 
lic in order to increase the prestige and honor of the dignified revolution of 
the people of our country in the minds of the Iranian public and of the world. 
If God forbid, incident of torture for any reason has been or is being employed 
in any country's prisons, the culprits should be identified and introduced, 
without any cover up, to the people in order to punish deservedly those irre- 
sponsible individuals who have acted obstinately against the Islamic and human 
principles so as hereafter no one would allow himself to act in such a way. 


9721 
CSO: 4906 


29 














LRAN 


TEACHER LAMENTS CENSORSHIP IN SCHOOLS 

Tehran SEDA-YE MO'ALLEM in Persian Dec 80 pp 5,7 
[Letter by a teacher] 

[Text] Dear editor of SEDA-YE MO'ALLEM: 


I am writing about my own personal observation in schools as of beginning of the 
academic year, hoping that it would make responsible authorities aware of the grave 
consequences of their restrictive attitude. The first two months of the academic 
year was spent under conditions in which the country found itself caught in war with 
the mercenaries of the Iraqi regime. We are living under conditions in which we 
are, more than ever, in need of national unity and solidarity. Never before had 
there been such urgent need for increased public awareness of the war situation, 

the reasons and how it could best be confronted. We, the teachers, are dutybound to 
inform our students of the events, but how could this be done in a restrictive 
atmosphere created by a handfull of people. This is being asked under conditions 

in which every political activity of the students are being controlled. And it is 
only the students who can bring up political questions. The teachers have no right 
to express any views because it was shown in the past that every time political 
matters were discussed in the classroom, teachers were reprimanded by the principals 
for having done so. They were reprimanded for having answered questions put to them 
by their students. And if the principals were asked as to who was to answer these 
questions, the answer was that there were “educational [for political matters] 
teachers" to whom the students could refer. The questions we would like to ask are 
these: According to which standards are teachers deprived of their right to 

speak up? Are "educational teachers" the only ones who are familiar with political 
matters and therefore qualified? And why the majority of teachers, who taught 
school children under the most trying conditions during the old regime, should be 
considered unqualified to discuss political issues? Where were these “educational 
teachers," who are allowed to teach now, before the revolution? What role did they 
play in the student movement which now gives them the right to claim so much 
authority? The restrictive atmosphere is such that teachers do not even dare talk 
to each other during recess out of fear that they might be purged. 


How could we say that we do not know, or that we would not answer when students 
ask why they should observe blackouts, or what are the goals of the superpowers in 
supporting the Ba'thist regime of Iraq, or how the revolution had harmed the inter- 
ests of the superpowers. How could we do this without being able to reason for 
our inability. Or how could we say that these matterg are of no importance now and 














and that what matters for the students now is to study their text books. These 
answers in themselves would prompt questions such as "under the oppressive atmos- 
phere that existed before the revolution my teacher answered our political and so- 
cial questions. Why is it that two years after the revolution my questions cannot 
be answered clearly?" Are not the students and the country's youth supposed to 

be prepared to withstand the harsh conditions created by war and be able to fight 
at the fronts? Who can prepare them better than their teachers? The atmosphere 

of inquisition prevailing in schools is such that students do not even dare talk 
among themselves out of fear of being expelled. In some schools, briefcases of 
students entering schools were searched, and if any literature which are usually 
distributed by political groups were found in them, they would be expelled from the 
school. As a teacher, may I ask responsible authorities as to what has caused the 
creation of such an atmosphere in the schools? If it is the fear that the students 
might join antirevolutionaries, that is not justifiable. Our experience in the past 
two years has proven that students are capable of distinguishing the right from 

the wrong. Teachers who had tried to inject their ideas into their students have 
been repeatedly isolated. The students themselves always have been capable to deter- 
mine what were the soundest of views on various subjects. This was possible only 
when they were free to think and make decisions. Would not the present strict cen- 
sorship force our students, the future-builders of our nation, to join the 
opportunists and the agents of the superpowers? This is the question for the prop- 
er authorities to answer. 


I, as a teacher, who has been dealing with students for years and am familiar with 
their problems, warn the authorities that their action is not in the interest of 
the revolution. It only gives the antirevolutionaries the opportunity to carry out 
their vicious plans. Hoping for a quick change in our schools [no signature]. 
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IRAN 


BRIEFS 


80,000 WAR REFUGEES--Ahvaz--About 80,000 people left southern Khuzistan prov- 
ince as a direct result of the prolonged Iran-Iraq war and migrated to Shush- 
tar. PARS NEWS AGENCY told that there were shortages of essential life needs 
but the government and the Shushtar residents were helping to supply the war- 
refugees with food and commodity needs ration quota twice a week to the extent 
that the war-ridden do not feel acute shortcomings. [Text] [Tehran TEHRAN 
TIMES in English 16 Dec 80 p 2] 


SHORTAGE OF TEXTBOOKS--Tehran--The reason of the shortages of text books for 
schools and university for the current educational year is the foreign economic 
boycott of Iran and shortages of paper, said the Minister of Education recently. 
Precautions have been taken for printing 80,000 textbooks for the next educa- 
tional term and the latest editions will be prepared by committed Moslem authors 
on strictly "Maktabi" lines, said Dr Mohammad Javad Bahonar. The PARS NEWS 
AGENCY advised that Bahonar believes the most essential task of the Education 
Ministry is a total shake up of the deviating values and a replacement of 
Islamic Maktabi ideology in all educational spheres of the society. [Text] 
[Tehran TEHRAN TIMES in English 16 Dec 80 p 1] 


INCREASE IN EXPORTS--Tehran--The Export Promotion Center Monday released de- 
tails of Iran's nonoil exports for the year 1358 (year ending March 20, 1980). 
During this period Iran exported over 884,000 tons of goods valued at 55,666 
million rials compared with 667,000 tons valued at 33,386 million rials in the 
previous year, an increase of 33 percent in volume and 89 percent in value. 

The rise in exports last year was due to increase shipments of carpets, agri- 
cultural produce, sea products, pharmaceutical and industrial goods. Handwoven 
woolen carpets comprised 45 percent of the value of total exports compared with 
16 percent in the year 1357 and 13 percent in 1356. Exports of fresh and dried 
fruit during the year were valued at 11,480 million rials. Other exports in- 
cluded hides and skins, wool, minerals and construction materials. [Text] 
[Tehran TEHRAN TIMES in English 24 Dec 80 p 2] 


LIMIT ON EXPORT CURRENCY--Tehran AFP--Iranians wanting to travel for pleasure 
abroad will no longer be allowed to take currency out of the country, Iran's 
Deputy Economy Minister Mohsen Nurbakhsh said today in an interview with the 
ETELAAT newspaper. Until now Iranians going abroad could change only up to 
100 dollars and restrictions are in force over the issuing of passports. The 
Minister also said the export of currency to Iranians living abroad would be 
fully controlled and that no currency deals would be authorized for the pur- 
chase of luxury goods. He said Iran had 6,000 million dollars in foreign 
currency--enough to pay for imports over six months, [Text] [Tehran KAYHAN 
INTERNATIONAL in English 20 Dec 80 p 1] 
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COUNCIL RESTRICTS ADVISORS ROLE--Tehran, Dec 26 (PARS)--"The Guardian Council 
of the constitution of the Islamic Republic of Iran has ruled that presiden- 
tial advisors do not have the right to intervene in executive affairs." The 
text of the letter sent to the Prime Minister by the Guardian Council is as 
follows. In the name of God, the most Grascious the most merciful, Mohammad 
Ali Raja'i, Prime Minister of the Islamic Republic of Iran, regarding your 
letter, No 2886 dated Dec. 7, 1980, concerning the clarification of the legal- 
ity of Presidential aides and representatives intervening in executive affairs 
and issuing orders to government institutions: The matter was discussed in 
the Guardian Council and the view of the overwhelming majority is: "Because 
aides and representatives of the president are not responsible officials 
according to the constitution, they do not have the right to intervene in exe- 
cutive affairs nor the issuance of orders to government officials." [Text] 
[Tehran KAYHAN INTERNATIONAL in English 27 Dec 80 p 2] 
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ISRAEL 


ARAB MODERATES SEEN LOSING GROUND 
Tel Aviv DAVAR in Hebrew 5 Dec 80 p 14 
[Article by Hagay Eshe4: "The Nazareth Congress against the Moderates") 


[Text] Both the organizing for the “Congress of the Arab Masses" and the order of 
the minister of defense against it reveal the dangerous situation in which 

Israeli Arabs find themselves. Both show the weakness of the moderates and their 
inability to organize and defend themselves, and their status vis-a-vis the assault 
of RAKAH (the communist party) and its front along with the academicians. This 
struggle between moderates and extremists among Israeli Arabs should have been 
conducted in a different way and with different means. This way of issuing an 
emergency order is a sign of weakness and failure. 


The prime minister's advisor for Arab affairs, Binyamin Gur Aryeh, and his staff 
maintain that the real reason for RAKAH's initiative is the struggle with the 
moderates--the desire to puil the rug from under their feet in the Arab community, 
to prevent the organizing of an independent Arab list for the forthcoming elec- 
tions to the Knesset, and also to prevent the significant integration of the 
moderates in Jewish parties, especially the two Alignment parties. 


Who are the moderates? This is a good question. The moderates account for no less 
than 50 percent of the voters, as compared to 49 percent of HADASH (including 32 
percent of KAKAH). Who are these moderates? The answer is clearer than the ques- 
tion. The moderates are what is known as the silent majority. They want to put 
an end to the cycle of wars in the region which bring destruction to both Israel 
and its neighbors. The moderates do not share the hope that Israel can be 
destroyed. They want to make peace with its existence and become part of it. 
There are such people. Yet they are also moderate in their views and in their 
temper and behavior. They do not for the most part belong to the new and young 
forces. They are divided and they compete for prestige. When you cultivate one 
of them, you acquire several friends. 


The parties, especially the Labor Party, focus their efforts on the forthcoming 
elections. They try to make lists of candidates and to successfully or unsuc- 
cessfully make compromises among groups and personalities. The Histadrut is not 
sufficiently active. Some of its clubs serve the RAKAH activists who have taken 
control of them. This weakness is reflected in all that takes place now in 
preparation for the Nazareth Congress. 























The polarization among leraeli Arabe can be explained in terme of the Six-Day 

War and the cancelling of the Green Line and all that has happened since, namely, 
the Camp David accords and the recognition of the legitimate rights of the Palestin- 
lan people (sometimes the Arabe of Larael) which ia included therein; the autonomy 
plan for the Arabs of the West Bank and Gaza, which arouses a similar appetite among 
the Arabe of the Galilee, even though so far the plan has not satiefied anyone's 
appetite but only whetted it; the international recognition of the PLO; the 
“etrong-hand" policy of the military government againet the demonstrators in the 
Weet Bank, which arouses solidarity with the demonstrators who are shot at by 
snipers from rooftops, and more. All of these excuses, which no doubt contain a 
grain of truth, are quire convenient for the Jewish organizations to justify their 
inactivity, rather than do a great deal more than they could and should have done. 


The Histadrut, the parties, the government departments which deal with the Arab 
community, could have done @uch more to integrate Ierael's Arabs in various bodies, 
in giving them responsibilities and authority and a status with minimal discrimina~- 
tion. This would have strengthened the alignment of Leraeli Arabs with the State 
of Israel, their recognition of the need to live as law-abiding citizens, and would 
have made for stronger bonds with the political, professional, economical, regional 
and educational structures involving Jews and Arabs. Such integration which would 
have brought Israeli Arabe closer to the Israeli society and its institutions would 
have helped the moderates in standing up against the erosion of "The Congress of 
the Arab Masses founded by RAKAH.” Not enough was done in this direction. There- 
fore it is necessary to intervene from the outside in this internal struggle. The 
intervention is done with a heavy Ieraeli hand, armed with emergency orders. It 
creates new foci of heroiem and martyrology in keeping with the rituals of the Third 
World. 





"The Congress of the Arab Masses" which was to take place in Nazareth was initiated 
by RAKAH and "The Democratic Front for Peace and Equality" (HADASH) headed by RAKAH. 
Its goal is to convert Israel's Arabs into a Palestinian national minority which is 
internally organized and has its own identity within the State of Israel. If the 
congress succeeds, Israel's Arabs will become a national minority and not only 
citizens who are distinguishable by religion, language and culture. This national 
minority will see itself as an integral part of the Palestinian Arab people whose 
sole representative is the PLO and who has the right to establish its own indepen- 
dent state alongside Israel. The national Palestinian minority in Israel will not 
demand the secession of areas where thie minority is in the majority, like the Galilee 
or parts of it, it will not demand the annexation of such areas and its inhabi- 
tants to the future Palestinian state. Such state has not yet been established and 
there is no one to be annexed to. It is too early, then, to secede. 


But it is hard to overlook the potential of secession from the State of Israel and 
the joining to the state of the Palestinian people which is implied in the prin- 
ciples of the "June 6 Covenant," as the preparatory document for the Nazareth 
congress is called. The national minority of Israel's Arabs is already defined as 
an inseparable part of the Palestinian people, the sole representative of which is 
the PLO. Yet, in order to avoid a clear decision ahead of time there is an unex- 
plained internal contradiction in the covenant, according to which the PLO repre- 
sents the Palestinian people except for the part which lives in Israel, although 
this part is defined as an inseparable part of the entire Palestinian people and 
its sole representative, the PLO. If the PLO is the gole representative of the 
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Palestinian people why does it not represent the Leraeli Palestinians, while it 
represents the Jordanian Palestiniane? What ia the difference between the two? 


Besides thie explicit contradiction, the covenant contains code words of the moat 
explosive kind. The word “covenant” iteelf ie an allusion to the PLO Covenant 
which denies Ierael the right to exist. June 6 only happens to be the date of the 
organizing meeting which took place in Shfar'am, but of course it is the day on 
which the Six-Day War started, the war which started the occupation which the 
congress expects to end or be party to the overall Palestinian struggle which wil! 
end it, 


This symbolic language is intended to sharpen the national consciousness, and the 
organizational toole are intended to consolidate it. A permanent executive commit- 
tee will be established. An elected representation will be established to compete 
with the Knesset and its elected members. A structure will be established for the 
purpose of secession and annexation in the future in concert with the PLO and ite 
state, as was explained. This process was now stopped by an emergency order issued 
by the minister of defence. The order came late and it is doubtful that it will 
work. This is not the way, certainly not the only way, to win over the moderates 
among Israel's Arabs. 


Not everyone is looking for war and for joining a Palestinian state headed by the 
PLO. Not everyone wants polarization and the escalation of the vicious circle of 
mistrust and hostility between Jews and Arabs in Israel. The moderates should be 
encouraged and strengthened through positive means. The Histadrut and the Labor 
Party must play a greater role in this sensitive anc dangerous area. 
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ISRAEL 


SABOTAGE NOTED IN IDF 
Tel Aviv HA'ARETZ in Hebrew 18 Nov 80 p 11 
[Article by Ze'ev Shiff: "A Serious Affair, Not a Marginal Incident") 


[Text] The most shocking incident which has occurred in the IDF since the Yom 
Kippur War is undoubtedly the one involving a group of technicians in an armored 
division repairshop who damaged many tens of tank motors. Actually, it should not 
be described as a mere incident. It was a serious affair because it wrought 
systematic damage over a period of several years. Had not a reservist decided to 
take action, it probably would have continued. It is an affair that troubled and 
continues to trouble many. There is only a slight difference between such occur- 
rences during peacetime and sabotage during war. Today it is tank motors, tomorrow, 
perhaps aircraft engines or firing pins on rifles and machineguns. When mora! 
decline surfaces, these are only technical differences. 


The courts will decide concerning the criminal responsibility of the 17 accused. 
Because this trial has yet to take place, I will refrain from considering this 
incident. We must see it in a broader context, for beyond criminal responsi- 
bility there are other categories of responsibility to be held accountable--command, 
educational and "ministerial." These are realms about which the court is not 
obliged to express an opinion. Beyond criminal responsibility looms a broader 
question: Have standards and values in the IDF changed in general, or in specific 
sectors? 


I don't believe in simple and hasty answers to these questions. In order to know 
more, a thorough clarification among subaltern and middle echelons in the IDF and 
comprehensive sociological and psychological studies are necessary. There are 
officers who complain about the big “outcry” over this episode, saying that such a 
thing could happen only among maintenance personnel] and never in « combat unit. 

I entirely reject the claim that this episode occurred somewhere in the periphery 
of the IDF. The armored division repairshops are not peripheral. They were once 
the glory of the IDF repairshops. Through the years they were a source of pride. 
Ordnance officers once competed for this command. When visitors interested in 
armaments problems and logistics visited the IDF, they were generally taken to the 
armored division repairshops. Rather than the periphery, this is a vital and 
sensitive part of the IDF logistical array. 


I'm afraid that the civilian public did react more strongly to this episode than 
the IDF itself. The impression one gets is that the latter is too slow to react 
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and that ‘ce reactions are mere formalities, However, military advocacy urged a 
apeedy inquiry anid the indictments were quickly presented, Moreover, under inf lu- 
ence from the chief of staff, the commanding officer, a colonel, understood that 
he must accept responsibility for what happened in hie unit and resign. PFurther- 
more, no effort was made to hide the episode and the embarrasement. As soon ae it 
became clear that the news media knew about the investigation, the IDF spokesman 
quickly teeued an official statement. 


What ie lacking ie an informational education effort in the IDF. The reaction to 
thie need is too slow or nonexistent. It is entirely unclear how the episode was 
explained to the army, to the rank and file and the subaltern echelon. A survey 

I conducted in two combat units revealed that officers had not spoken about the 
matter with their soldiers at all. Elsewhere I was told: It is the responsibility 
of the court alone! and: That isn't our department. We deal with fighting and 
eliminating terroriste. 


Different Standards 


Weeks have passed since the episode was revealed and longer since the investigation 
began. One would expect the high-ranking officers to undertake a massive informa- 
tional effort regarding such occurrences; something to arouse consciousness in the 
IDF. Other information activity, on holidays, nature, the need to conserve 
resources, etc. should have been postponed until this was done. For, without a 
proper informational campaign about this episode, the beauties of the Land of 
Israel and the meaning of Zioniem, even as chief of staff Eytan understands them, 
are irrelevant. There are high-ranking officers who promise that such a campaign 
will be undertaken, but until now, they have either been too busy, tired or unaware 
of the episode's gravity. 


Just as we cannot accept the claim that the episode occurred in the periphery of 
the LDF, neither can we accept the claim that it was just a chance occurrence. 
There is no better proof of this than the increasing incidence of theft of IDF 
weapons. Only a few years ago theft or irresponsible use of a weapon was considered 
almost as grave as physical assault. Nowadays, we hear about sale of IDF weapons 
to Arabs, with the possibility that these weapons will reach the terrorists. It 

is also clear that numerous criminal elements are obtaining hand grenades and 
explosives from IDF sources. The Jaffa gang that was responsible for blowing up 
cars and killing several people purchased its explosives from one or more soldiers. 
This is by no means the only such case and it gust be seen as part of a more wide- 
spread phenomenon. Cases of theft and sale of weapons to criminals and Arabs are 
the second facet of the sabotage of tank motors. 


It is impossible to refrain from theorizing on the background and reasons behind 
these negative manifestations. Some regard this as a general condition, not, 
restricted to one organization or another, rather an expression of changes which 
have occurred in the standards of the society as a whole. In the civilian sector 
if finds expression in increasing and more violent crime. There is a phenomenon 
of interconnection between the civilian public and the IDF, which is a people's 
army. Those who interpret the situation this way say that they are convinced that 
there are those in the IDF who, upon being caught committing serious crimes, won't 
understand why they were apprehended. To their eyes, what they've done is "not 
good, but not so bad either.” 
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There are certainly additional reasons, beyond the question of social and moral 
standards. It seems to me that the disrespect for property demonstrated in many 
ineatances is in part a result of the false feeling of wealth prevailing in the IDF, 
Following the Yom Kippur War, large quantities of modern weaponry and equipment 
flowed into the IDF, There is more today than was ever dreamed of in the past. 

But today thie ia taken for granted, Inetead of "Shulman will pay,” one encounters 
the attitude that "Uncle Sam will pay.” 


Moreover, for lack of manpower there exists a situation in which the best are, 
understandably, sent to combat unite, while supply receives the “emall helping” of 
good manpower. A high-ranking ordnance officer stated some time ago that over the 
years there has been a decline in the overall level as well as a decline in 
identification and motivation. He stated that a worrisome decline in criteria for 
preparing youth in technical fields has taken place. "Once, we had Jewish youth 
who came from garages. Today, such youth are nearly nonexistent. There are many 
training centers, but the level is low. We are even declaring some of these 
schools below standard,” he said. There are signs of this in the subaltern and 
middle echelons. Good subaltern personne! are tired of negative episodes and tend 
to leave the service. In the middle echelons there are many inferior individuals. 
This high-ranking officer admits that as a result, control over the system is also 
deteriorating. 


These are worrisome issues and I think that many of the causes should be sought 

in the general areas outlined above. But there is also the question of discipline: 
disrespect for small matters, treating infractions of rules, disasters and "tech- 
nical” matters, such as respect for and protection of equipment, with nonchalance. 
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ISRAEL 


CLOSING OF WEST BANK UNIVERSITIES PORESEEN 
Tel Aviv HA'ARETZ in Hebrew 5 Dec 80 p 15 


[Article by Yehudah Litani: "Closing Is Preferable to Control; West Bank Univer- 
sities, Financed Mostly by Arab Countries, See Their Task as Preparing Future 
Leadership for Palestinian State") 


[Text] The total number of students in schools of higher education in the West 
Bank does not reach half the number of the students in the Hebrew University in 
Jerusalem and less than half the students of Tel Aviv University. Only 4,800 
students are enrolled this year at Bir Zeit University north of Ramallah (15 
minutes away), Al-Najah University in Nabulus, Frir College in Bethlehem, and the 
Higher Institute for Islamic Studies in Hebron. But the notoriety of the schools 
stands in direct disproportion to the number of students. In the last 2 years the 
world has heard a great deal more about the West Bank universities than about 
Israel's. A few weeks ago, for instance, teachers in Israeli universities received 
a long letter signed by more than 120 important professors from Italy. The letter 
urges Israeli academicians to work toward repealing the order known as Order 854, 
or by its full name: Order Concerning Education and Culture Number 16 for 1964 
(amended) (West Bank) (Number 854), 1980, and the additions to that order. This 
order, according to the Italian academicians, deprives students, teachers and 
higher education administrators of academic freedom, and gives the IDF full 
authority in all university matters, from a license to operate the school, teach- 
ing licensing, learning licensing, to withdrawal of textbooks or study programs. 


This week a delegation of eight scholars from the United States left Israel after 
a visit sponsored by the association of Arab American college graduates who wanted 
to “check the facts" in West Bank universities. The delegation spent here 5 days 
and was going to hold a press conference yesterday (Thursday) on this subject in 
New York. Before leaving Israel the group handed Israeli journalists a preliminary 
report on the subject. One can see how one-sided the group is, and how unobjective 
its report is going to be. Here are some of the findings of this group: Palestin- 
ian universities are constantly harassed by the Israeli military occupation force; 
Israeli authorities seem to be causing chaos in the Palestinian educa 

system; the army censors textbooks, interferes in the life of the studencs and 
makes it hard for teachers to fulfill their academic duties; requests for scientific 
equipment are put off or ignored; lectures by outsiders must be approved by the 
military government. The contents of the lecture must be submitted 1 month ahead 
of time, etc. 











The harasement of the universities, according to the authorea of the report, ta 

only part of the “strong hand" policy of Begin's government, which is aimed at 
expropriating land and establishing permanent Israeli settlements in the West 

Bank. The shooting at Al-Najah College last month took place without any provoca- 
tion on the part of the students. The soldiers provoked the students. The 
Palestine Week at Bir Zeit was merely a "cultural" event, in which the only provoca- 
tive item was the inclusion of Palestinian flag in some of the students’ drawings. 


Censoring Textbooks? 


Most of the barbs of the report are directed at Order 854 and ite additions which 
was issued by the military government in early July of this year. While the govern- 
ment argues that the purpose of the order was to close a legal gap and to determine 
who is allowed to open and operate a university, students and teachers in the 
institutions of higher learning argue that it is politicai and it is intended to 
curtail academic life in the West Bank. 


The head of the teachers’ association at Bir Zeit University, Dr Sari Nuseiba, is 
the son of the former Jordanian minister of defense, Anwar Nuseiba. He appears 
shy, but behind the apologetic smile lurks a strong and determined personality. 

Dr Nuseiba is the only teacher in the West Bank who teaches for the second year as 
a guest lecturer at the Hebrew University in Jerusalem as well. He says that after 
the order was issued, the military government has become responsible for running 
the universities in the West Bank. The Jordanian Education Law Number 16, to which 
the order was added, is intended according to Dr Nuseiba for secondary schools 
(while Amman University, which operated in 1964, the year the law was passed, is 
governed by a special law). Now, the staff officer for education in the West Bank 
is responsible for universities, just as he is responsible for secondary schools, 
including matters of textbooks, teachers etc. 


If indeed they were concerned about the academic level in the institutions of 
higher education as the government maintains, says Dr Nuseiba, they should have 
established a body similar to the Council for Higher Education in Israel. "Now 
they can choose as they like, a book on the Palestinian problem sympathetic to 
Zionism," says the head of the teachers' association of Bir Zeit University, "and 
teach from books which are considered by them and by their teachers Zionist litera- 
ture. They will force on us their atlases and books; even in physics and chemistry 
they will forbid us to study certain subjects because it may show the students how 
to make bombs." 


"The authorities check,” Dr Nuseiba goes on, “according to Order 854 and its addi- 
tions, each teacher and each student. They can suspend any student if he was at 
any time detained for security reasons or was an administrative detainee. They 
can delay the employment of any teacher from outside the area of whom they do not 
approve." 


A Fourth-Rate School in the United States 


Until June 1967 there were no universities in the West Bank. The residents sent 
their high school graduates to study in Arab countries, in Europe, the United 
States, and the Communist Bloc. Still today tens of thousands of students from 
the West Bank study abroad, more than those who study at home. Two out of the 
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four universities grew from high schoolea which became colleges (preparatory schools 
for universities), and then became universities with permission of the military 
government. In 1972 the government approved the establishment of the university 
in Bir Zeit as an educational institution of the Nasser family. In 1977 the 
military government approved the establishment of the university in Nabulus on 

the foundations of the Al-Najah high school. There are 1,400 students today in 
Bir Zeit. In Al-Najah (which is the largest in the number of students), there 

are more than 2,000 students. 


Frir College in Bethlehem was founded in 1973; this is a clerical institution run 
by the Vatican. It now has 850 students, at least half Moslem. Recently certain 
elements which are considered leftist by the military government have tried to take 
control of the school and change the administration. The Vatican representative, 
Brother Joe Lowenstein (a converted Jew), who runs the school, would thus be 
replaced by an Arab, Dr Anton Sanesur, now the vice president of the university. 
Those who try to take control of the university argue that the Organization of 
Arab Universities demands that the school be headed by an Arab. Otherwise, its 
graduates will not be recognized by other academic institutions in the Arab world. 


In the Islamic College in Hebron, founded by Shaykh Muhammad Ali Jabri, there are 
over 2,450 students. This is the only school partially supported by the military 
government. The rest of the money comes from donations from the Arab countries. 
This is a theological school for the study of Islam, and some of the students are 
Israeli Arabs. Several Israeli Arabs also study in other schools in the West 
Bank (they now need a special permit from the authorities for this purpose). 


There are altogether 270 teachers employed by the universities in the West Bank. 
Some are from East Jerusalem, from Israel (mostly Israeli Arabs who study at the 
Hebrew University), and from abroad. Dr Sari Nuseiba maintains that the schools in 
the West Bank are comparable to fourth-rate schools in the United States. Yet he 
believes they have a good potential. Most of the teachers are young and energetic, 
and in the not distant future, he hopes, there will be a Palestinian state and this 
will be the natural resource of the state's leadership and its intellectual elite. 


Military government and security people look at it from a different angle. The 
Palestinian universities, especially the one at Bir Zeit, are to them “hornet 
nests." The military government considers the university ungrateful. Security 
people believe that Section 17 in the Jordanian law cuncerning the University of 
Amman is much stronger than in terms of the state's involvement in the affairs of 
the university than Section 16 which was applied to the West Bank. We have no 
intention, they say, to mix in the internal affairs of the university, and those 
academicians who maintain that we do are wrong. The law will remain and there is 
no intention of revoking it. If the people of the universities, the students or 
the teachers, fight the law, as they said they would at the convention in Jerusalem 
the day before yesterday, and will cause the shutting down of the schools, it will 
be their loss. They are instigated by leftist elements and communists, the 
security people argue, and no one has carefully checked the orders themselves. 
There is nothing wrong with the orders. 
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ISRAEL 


INCREASE IN PRODUCTION WORKERS REPORTED 
Tel Aviv HA'ARETZ in Hebrew 3 Dec 80 p 5 


[Article: "Guralnik Reports: 15,000 Workers Added to Industry in Third Quarter 
of 1980; Services Employees down by 3,000 during Same Period") 


[Text] By the end of October 39,000 job applicants registered at the employment 
bureaus, but in the thirdquarter there wae a clear trend of significant increase in 
the number of industrial workers, for the first time this year. 


This was reported by the director general of the ministry of labor and welfare, 
Mr Israel Guralnik, at a press conference at Beit Sokolov in Tel Aviv. 





Statistical Data 


According to the Central Bureau of Statistics, the number of industrial workers 
during that period rose by 15,000 compared to the number during the freeze in the 
first half of the year. The number of those employed in services fell during 
July-September by 3,000, Mr Guralnik said. He reported the work force grew by 
40,000 in the third quarter, mostly discharges soldiers, immigrants, young people 
and women. The total work force by the end of September was 1,335,000. 


At the same time there has been a growth in unemployment--from 4.2 percent in 
May-July to 4.9 percent in August-September, and the number of job applicants 
reached 39,000. 


Mr Guralnik attributed the rise in unemployment mainly to the growth in number of 
unemployed women because of the freeze in public services. 


Referring to the ministry's policy the director general of the labor ministry pointed 
out that despite additional cuts in the 1981-82 budget, the ministry will continue 
to devote 1/3 of its budget to deal with unemployment and helping weak sectors. 

75 Percent of the Hired 


Mr Guralnik noted with satisfaction that 75 percent of those hired are absorbed by 
industry, mostly in export industries. 


"This is a blessed trend, which permits increased exports," he pointed out. 
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He maintained that in effect the unemployment situation has been stablishzed with 
39,000 applicants in October compared to 33,000 in August-September, In the third 
quarter there were 20,300 job offers and 17,700 applicants were hired. The employ- 
ment bureaus approved 11,726 authorizations for unemployment benefits through the 
national ineurance in November, 800 more than in October. 


The Directors General Committee 


Mr Guralnik heads the directors general committee which works with the Histadrut 
and the employers in monitoring unemployment and helps those areas of unemployment 
which are most critical, He said that the north of Israel was more affected than 
the south. The situation is especially critical in Afulah, Migdal Haemeq, Natzrat 
Llit, Tveriah and Kiriat Shmonah, with 200 to 500 unemployed in each. 


In order to overcome the special problems of Kiriat Shmonah the committee met to 
formulate a number of incentives for government and Histadrut enterprises to inyest 
in development which will create jobs, Mr Guralnik said. 


Preparation for 3,500 


Dr Dan Milin, head of the department of vocational training and study of the labor 
ministry, said that 3,500 people are studying at present in centers of vocational 
training which are operating at 13 percent above their normal capacity. 


In addition there are 1,500 adults in courses and work places, and an additional 
500 discharged soldiers are learning a trade while working in industry. 


Dr Milin pointed out that the main effort in the department of vocational training 
is aimed at solving the problems of unemployment. He added that 12,000 people take 
courses in engineering and technology, including many discharged soldiers and 
academicians. 


Most academicians, however, are retrained for production services, computer program- 
ming and accounting in 90 different courses. The cost of maintaining the students 
doubled this year. 
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ISRAEL 


STATISTIC YEARBOOK REPORTS POPULATION, BIRTHRATE 
Tel Aviv HA'ARETZ in Hebrew 2 Dec 80 p 3 
{Article: "On the Occasion of Israel Statistic Yearbook Publication: 3,917,000 


Inhabitants in Israel by End of 1980; Birthrate Declines--Also in Non-Jewish 
Population" ] 





[Text] By the end of 1980 Israel's population reached 3,917,000 in more than 1 
million households, including 3,280,000 Jews and 637,000 non-Jews. In 1 year 
Israel's population will pass the 4 million mark. In the year 2000 it is expected 
to reach 5.5 million (including 4.3 million Jews). 


This data was reported yesterday in Jerusalem by Dr Mosheh Siqron at a press 
conference which took place on the occasion of the publication of the new Israel 
Statistic Yearbook. 


Israel's population grew in recent years at a rate of 90,000 per year (less than 
2.5 percent per year). Most of this growth is the result of the natural increase 
of the population (births minus deaths), which during the past decade contributed 
70 percent of the total, while the net difference between immigrants and emigrants 
is less than 30 percent. 


The natural growth of the population has been in a decline for the last 5 years. 
In 1976 the natural growth reached 75,000 and in 1980 it is expected to reach 
65,000. This decline is tied to drop in birthrate and fertility among both the 
Jewish and non-Jewish population. 


The rate of marriage is also in a state of decline, which is reflected in the rise 
in average marriage age. Half of the single males who were married in 1978 were 
24.6 years old, while half of the women were 22.5. 


About 75 percent of the 97,000 couples who were married during the previous 4 years 
lived in 1979 in apartments of 3 or more rooms, with more than 80 percent in 3-room 
apartments. Of the couples who were married 15 years or more only 65 percent 

lived in apartments of 3 or more rooms. 


Some 16.3 percent of the annual civilian work force worked 40 or less weeks in 
1979. Among men, the most common reasons for working less than 41 weeks a year 
were: 22 percent because of studies; 17 percent because of work search during 
non-working time; 20 percent because of illness, disability, or retirement, and 
16 percent because of military service. 
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More than 13 percent of the immigrants and potential immigrants were sent in 1979 
to the Jerusalem area (where the population is 10 percent of Israel's total), 13.8 
percent to the north (with 9.5 percent of the Jewish population), 11.2 percent to 
the Haifa area (14.2 percent of the Jewish population), 20 percent to central 
Israel, while to the Tel Aviv area which has 31 percent of the Jewish population 
slightly more than 19 percent was sent. The south, with 13 percent of the Jewish 
population were sent 22 percent of the immigrants. 


In 1979 the number of multi-storied residential buildings grew in new constructions. 
The area of new construction for buildings of 8 or more stories reached in 1979 
22 percent of the total area of all new constructions in urban areas, compared to 
18 percent in 1978 and 11 percent in 1977. Altogether some 170 buildings of 8 or 
more stories were started in 1979 throughout the country. 


In 1979 some 9,556 students received academic degrees from Israeli universities, 
with 70 percent bachelor's degrees, 18 percent master's, and 12.5 doctorates or 
other post-graduate degrees. In the last 5 years there has been a 2 percent growth 
in the number of degree recipients and an annual growth of 5 percent of the number 
of women who received academic degrees. 


During the 1970's the educational level of the Israeli population continued to 
grow. Among Jews post-secondary education increased (from 13 percent of those with 
13 or more years of education in 1970 to 20 percent in 1979). Among non-Jews 

there has been a drop in the number of illiterates and uneducated (0-4 years of 
school from 50 percent in 1970 to 30 percent in 1979). In both population groups 
the number of those with full or partial secondary education grew. 


Some 63 percent of the total national expenditure for research and development in 
Israel in 1978-79 was for industry and agriculture, 30 percent for universities, 
and the rest for nonprofit government and institutional work. 
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ISRAEL 


SCLENTISTS WORK TO PRODUCE FUEL FROM SOLAR ENERGY 
Tel Aviv ‘AL HAMISHMAR in Hebrew 1 Dec 80 p 6 
{[Article: "Fuel from Water and Sun"] 


[Text] Experiments to derive fuel from water and carbon dioxide with the help of 
solar energy are being conducted at the Weizmann Institute by a team headed by 
Professor Mord'khay Hellman. The objective is to produce methanol (wood alcohol) 
which is used as a source for various chemical products, as well as replacing 
gasoline with a substance which is not derived from oil. 


The German company Volkswagen has built a car using methanol, and has proven that 
adding methanol to gasoline saves fuel and reduces air pollution. Methanol is 
derived today from natural gas and coal. 


The process which was developed at the Weizmann Institute frees the production of 
methanol from depending on mineral fuel. The materials needed for its production 
are abundant and cheap (water, solar energy and carbon dioxide, which can be pro- 
duced by fermentation or by heating chalk stone in furnaces which run on solar 
energy). 


Synthesizing methanol requires a catalyst which is sensitive to light. A dozen 
light-sensitive materials were tried, resulting in the choice of trioxide wolfram 
and titanous strontium. The lab experiments used a mercury light which is similar 
to sunlight; and now a device was installed on a roof of an institute building 

which absorbs sunlight. The carbon dioxide is carried by the water in the pipes 
which are in contact with the catalyst; the sun heats the water to a 60C temperature, 
which speeds up the reaction. The production is lower than the one obtained in the 
lab, but it is satisfactory. 


Professor Hellman dispels the illusion that fuel from water and chalk stone will be 
soon produced commercially. It will take years to develop the right catalyst and 
build the right device. 


He mentions the search for mineral fuel substitutes in other countries, including 
the use of the "biomass," i.e., animal and plant material, for this purpose. In 
Brazil and the United States methanol is produced as an additive to gasoline. In 
Brazil it is derived from sugar cane, and now kawasa plant is being used. 
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In principle, this process is wasteful, since it depends on the natural process 
of photosynthesis to convert solar energy into another kind of energy. It is not 
efficient, it only yields 0.4 percent. It is safe to assume that direct conver- 
sion of solar energy to fuel energy is more efficient. The main problem today is 
finding a catalyst which is not only efficient but can be used for many years. 
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ISRAEL 


NEW EXECUTIVE JET DEVELOPED 
Tel Aviv MA'ARIV in Hebrew 21 Nov 80 p 4 


[Article by Avraham Peleg: “Aircraft Industries to Develop a New Model-- 
‘Westwind 1025'") 


{Text} Israel Aircraft Industries will develop a new executive jet, the "West- 
wind 1025." This aircraft is the result of new and original technological develop- 
ment and will have an integral body construction: the fuselage and wing will be 
manufactured in one piece. The government will aid the 2 1/2 year project by 
investing IL 3/4 billion. 


This was reported by Professor Aryeh Lavie, the chief scientist for the Office for 
Commerce and Industry Infrastructure, during a press tour which took place yester- 
day in technologically oriented factories. Professor Lavie also stated that an 
agreement has been signed for the development of a very powerful 10 to 20 kw 
industrial laser in Israel, in which IL1/2 billion will be invested. Half of this 
sum will be government funded. The laser will be jointly developed with two U.S. 


companies. 


Professor Aryeh Lavie noted that Israel is turning into an international center for 
technological innovation. His agency received requests for IL4.2 billion for 
development of projects as of September this year and expects the requests to 
increase to IL7.5 billion by April 1981. Six hundred innovative projects are under- 
way in Israel today. 


According to Professor Lavie, export of local research and development products 
will total U.S.$1 billion. By the end of the decade, this export will reach 
U.S.$4 billion. International companies around the world are row seeking joint 
development with Israel on a variety of projects. 


During the cour, it was stated that the drug interferon is being developed at two 
research centers, the Weizman Institute and the Biological Institute at Nes 
Ziona. Interferon is a protein in the body which appears in response to viral 
disease and acts an an antiviral agent. In addition, it is credited with certain 
properties which work against carcers. 


All the interferon manufactured in Rehovot is produced from one baby's foreskin, 
utilizing synthetic DNA. At the present stage, there is a semi-industrialized 




















plant working in cooperation with a Swedish company. There are now plans to 
create a pharmaceutical plant for large-scale production. 


At the “Telcor"” plant in Petah Tiqva, an automatic blood-pressure testing device, 
activated by the user inserting his hand and pressing a button, was shown with 
other items. This device utilizes a micro-computer and gives a read-out of blood 
pressure and pulse in less than 1 minute. Also produced by "Telcor" are communi- 
cation systems for command, control and data transfer. 


The chief scientist of the Office for Commerce and Industry Infrastructure dis- 
cussed two artificial kidneys and other advanced devices developed in Israel. One 
of the kidneys is manufactured by “Ramot Plastika"; the other is a product of 
"Elbit" and is controlled by a tiny computer. Among other devices developed are 

a fingerprinting device for identification of persons entering high-security 
installations and convex solar collectors. 


8770 
CSO: 4805 


50 

















ISRAEL 


BACTERIUM DEVELOPED TO IMPROVE WHEAT CROP 
Tel Aviv MA'ARIV in Hebrew 30 Nov 80 p 4 
[Article by Aharon Pri'el: “Bacterium Will Improve Wheat Crops") 


[Text] Scientists at the agronomy department of the Hebrew University in Rehovot 
have developed a method of using bacteria for improving the crops of cereal 
plants. The method will reduce the use of nitrogenous fertilizers and will save 
millions of shekels each year. The findings are of vital importance to many coun- 
tries, especially those countries which do not use nitrogenous fertilizers for 
growing cereal plants; nitrogen is an essential element for the growth and the 
development of the plant. 


The team of scientists at the microbiology section of the agronomy department has 
conducted experiments in the Lakhish Region, Beit Sh'an Valley, the Golan Heights, 
and the Lower Galilee, using the “azospirilum"” bacterium for bacterizing wheat, 
millet, corn and sorghum. 


They found out that the bacterium improves the grain crops. Besides saving energy 
used to spread the fertilizer, the method reduces the pollution of ground water by 
the residues of the nitrogen, and saves on tools and on the transport of the fer- 
tilizer and its spreading. 


The team of scientists headed by Dr M. Okon and Professor Yig'al Hennis, examined 
the capability of the bacteria to "tie" nitrogen to cultivated cereal plants. The 
experiments were conducted in a greenhouse and in a controlled environment at the 
department of agronomy. It was discovered the bacteria can supply nitrogen to 
cereal plants. 


The presence of “azospirilum"” bacteria near the roots of the plants has another 
beneficial side-effect. The bacteria creates various growth hormones which help 
the root system grow better. This in turn improves water and nutrient absorption 
and better results are obtained with various kinds of fertilization. 


In the field experiments the scientist used “azospirilum" bacteria from California 
and an Israeli bacterium called “Yablit 1." The experiment at kubbutz S‘deh 
Eliyahu produced a 13 percent larger crop of millet and 11 percent more corn. The 
kubbutz S'deh Yoav experiment yielded, among other things, a 35 percent higher 
crop of sorghum. 


In cooperation with Professor Micka'el Feldman at the Weitzmann Institute, the 
team of scientists is working on using the “azospirilum" bacterium to improve 
wheat crops. 
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ISRAEL 


BRIEFS 


GALILEE JEWISH POPULATION--"In 2 years the Jews will become a minority among a 
majority of Galilee Arabs if 20,000 Jews do not settle there each year,” said Mr 
Baruch Wanger, formerly the chairman of the Galilee Council, at an assembly in 
Safed convened to hold elections for council institutions. He also said that the 
demographic balance in the Northern District is getting progressively worse: The 
Jewish population is not meeting the aim set forth in the general plan for 1975. 
Mr Wanger and several mayors and municipal council heads from the Galilee claimed 
that the ministerial committee for Galilee affairs had scarcely been convened 
since its election. "The government did not give Galilee residents the impression 
that they have precedence over residents of other areas," they said. In reaction, 
Mr Amos Lotan, coordinator for government activities in the Galilee said that 
Galilee settlements received 60 percent of all incentives given to development 
towns in Israel as well as special incentives given to border settlements. Mayors 
and council heads in the Galilee demand the building of 5,000 apartments in the 
north each year in order to allow 20,000 persons to settle there yearly. They 
also demand that the government decide in favor of a special paragraph in the 
national budget for Galilee development. The mayor of Upper Nazareth, Menahem 
Ariav, was elected as chairman of the Galilee Council, replacing Mr Wanger. 
Ovadia Eli, the head of the Afulah Municipality, was elected as vice-chairman. 

Zvi [Rasky}], the head of the Rosh Pinah Council and Aryeh Lotan, the head of the 
Ladder of Tyre [Rosh ha-Niqrah] Regional Council, were elected as deputies. 
[Menachem Horowitz] [Text] [Tel Aviv HA'ARETZ in Hebrew 18 Nov 80 p 5) 8770 


RABIN ON REAGAN--Knesset Member Yitzhaq Rabin, appearing before 600 people at the 
"Ashdod" cinema in Ashdod, stated: “I believe that the Reagan administration will 
be better for Israel, based upon my experience working with the Republicans in the 
United States." The hundreds of people who heard Rabin received him with great 
enthusiasm. Among other things, he said that two people in the Reagan transition 
team, Schultz and Jackson, are friends of Israel. Reagan, he said, will be more 
firm. This is what the Americans wanted, and that is why they sent Carter back to 
the peanut fields. In his comments on the economic and social situation is Israel, 
he said that the coming government will have to correct the mistakes made by the 
LIKUD over the past 3 years. He noted that in the last 6 months he was prime 
minister, the rate of inflation was 10.6 percent, while today, the rate is around 
ll pere mt per month. As to the situation in the Labor Party, Mr Rabin said that 
he is a member of the party and opposes its division. He expressed sadness over 
the fact that the Labor Party rejected his proposal that party members be given a 
direct vote. “If 82 million Americans can vote for a president directly, then why 
can't 250,000 Labor Party members also vote for candidates directly?" In reply to 
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&@ question asking why he delayed announcing his intention to run, Rabin said this 
was because of the late Yig'al Alon, who had toldhim that he hoped to lead: Rabin 
let him. Following Alon's death, Rabin spent several difficult months, but finally 
announced his candidacy. Not far from the “Ashdod” cinema, a meeting of supporters 
of Knesset Member Shim'on Peres took place simultaneously. Peres was to have 
appeared at the meeting, but did not arrive. Knesset Member Shoshana Arbeli- 
Almozlino arrived in his place. Two hundred people attended the meeting of Peres 
supporters. [Amos Hadad) [Text] [Tel Aviv HA'ARETZ in Hebrew 18 Nov 80 p 2) 8770 





'WESTWLND' PLANE SALES--Three American buyers have secured options to purchase the 
new executive plane "Astra" which the Aircraft Industries will begin to produce 

in 1984, Each one has put down a deposit for 50,000 dollars. “Astra will be 
developed from the "Westwind" airplane currently produced by the Industries. The 
plane, with a 0.8 m speed, will use less fuel than current models, an important 
consideration in today's reality of high fuel cost. The designers of the plane 
are looking to enlarge the cabin and allow standing up in upright position, which 
present models do not permit. A model of the "Astra" was displayed at the annual 
convention of executive aircraft manufacturers and drew much attention. "West- 
wind" meanwhile continues to sell rapidly and thus far 205 airplanes have been 
sold. All the production through January 1982 has been sold. The present produc- 
tion rate is four per month. [Text] [Tel Aviv YEDI'OT AHARONOT in Hebrew 

26 Nov 80 p 6) 9565 
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KUWALT 


NEW LEGISLATIVE DISTRICTS ANNOUNCED 

Beirut THE ARAB WORLD WEEKLY in English 20 Dec 80 pp 10-11 

[Text] A decree defining the new Kuwaiti constituencies for National Assembly 
membership was signed on Wednesday December 18th by Kuwaiti ruler Sheikh Jaber 
Al Ahmed Al Sabah. The new decree provides for 25 constituencies, instead of 
ten in the previous law, but the number of Deputies remained the same, 50, 2 
for each constituency, instead of five before. The new decree said it can- 
celled a previous one, No 6 of 1971. 

Constituencies--The 25 constituencies were defined as follows 


lst Constituency--Sharq: comprising the areas of Sharq, Dasmah, Mataba, 
Dasman and Bneid Al Gat. 


2nd Constituency--Murgab: comprising the areas of Murgab and Abdallah Salem 
suburb. 


jird Constituency--Qibla: comprising the areas of Qibla, Shuweikh, and Shamiah. 


4th Constituency--Deieh: comprising the areas of Deieh, Shaab and Failaka 
Island and its territories. 


Sth Constituency--Qadesiyah: comprising the areas of Qadesiyah and Mansouriah. 
6th Constituency--Faiha: comprising the areas of Faiha and Nuzha. 
7th Constituency--Keefan: comprising the area of Keefan. 


8th Constituency--Hawalli: comprising the areas of Hawalli, Maidon Hawalli, 
Nugra, Bayan and Mishref. 


9th Constituency--Rawdah: comprising the area of Rawdah. 


10th Constituency--Eidelieh: comprising the areas of Eidelieh, Jabriyah and 
Sura. 


llth Constituency--Khaldieh: comprising the areas of Khaldieh, Cordoba and 
Yarmouk. 
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12th Constituency--Salmiyah: comprising the areas of Salmiyah, Bidaa Salwa and 
Al Raas. 


Lith Constituency=--Rumeithiya: comprising the area of Rumeithiya. 


l4th Constituency=-Ibraq Kheitan: comprising the areas of Ibraq Kheitan and 
Kheitan al-Jadid. 


15th Constituency--Farwanieh: comprising the areas of Farwanieh and 
Ain Baghzi. 


l6th Constituency--Omariah: comprising the areas of Reqee and Andalus. 


l7th Constituency--Jleeb Shayoukh: comprising the areas of Jleeb Sheyoukh, 
Sahida Awazeem, Odailiyah and Ardiah. 


18th Constituency--Sulaibikhat: comprising the areas of Sula‘bikhat, Doha, 
Amghara and Granada. 


19th Constituency--New Jahra: comprising the areas of New Jahra and Suleibiyah 
and Government houses. 


20th Constituency--Jahra: comprising the areas of Jahra and the area covering 
the Kuwaiti border with Iraq from the north and Kuwaiti border with Saudi 
Arabia from the west until Al Mityaha point to the south. 

2Zlst Constituency--Ahmadi: comprising the areas of Ahmadi, Magwa, Wara, 
Sabahiyeh, Juaidan and until the Kuwaiti border with Saudi Arabia to the west. 


It also includes Hadiyah, Funtas, Mahboula, Abu Halifa, Feneitees, Messelah, 
Sabah Al Salem Suburb and Oqgaila. 


22nd Constituency--Al Riqqa: comprising the area of Al Riqqa. 

23rd Constituency--Sabahiyah: comprising the area of Sabahiyah. 

24th Constituency--Fahaheel: comprising the areas of Fahaheel and Mangaf. 
25th Constituency--Um Al Haiman: comprising the areas of Um Al Haiman, Mina 


Abdullah, Al Zour and Wafra. These areas cover the southern parts of Kuwait 
until the border with Saudi Arabia. 


CSO: 4820 
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KUWAIT 


LABOR LAW AMENDMENTS UNDER CONSIDERATION 
Beirut THE ARAB WORLD WEEKLY in English 27 Dec 80 pp 19, 20 


[Text] The series of amendments to the Labour Law have been finalized on 
December 20 1980 and have been referred by the Ministry of Social Affairs and 
Labour to the cabinet for discussion and approval. 


One of the major amendments call for a ban on manpower supply, establishment 
of private manpower recruiting offices in Kuwait, manpower supply offices, and 
agencies for such offices or representing companies dealing in the same field, 
inside Kuwait. 


Another amendment provided for the creation of Labour Union, provided they are 
licenced by the Ministry and provided their services are free of charge to the 
labourers. 


The new draft bans employers from recruiting permanent or temporary personnel 
from among the expatriates unless they produce their Registration Card, as pro- 
vided in Article Four of the same law, or they should have prior licence to 
enter Kuwait. Employers shall have to return such Registration Cards or Foreign 
Recruitment Visas to relevant Labour Offices together with the valid passports 
and sign the respective Declaration and Undertaking required for issue of resi- 
dence permits. 


The amendment provides no rights to expatriates, imported by a certain employer, 
to take up employment with another, befc.e the expiry of the term stipulated in 
the recruitment contract, unless such a contract is nullified by a court 
judgment or through mutual agreement between the twe contracting parties. 


The amendments call for priority in jobs to be given to Kuwaitis, then Arabs 
and then non-Arabs. It calls for the unemployed labourers of all nationalities 
to register their names with one of the labour offices in Kuwait. The unem- 
ployed labourer will fill a Registration Card stating his name, address, 
nationality, qualifications and the work that he/she wants to do as well as 

the name of the last employment. 


Rules and regulations for the registration and its duration will be determined 
by an order of the Ministry of Labour. Each employer should report to the 
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concerned labour office, every year, on the number and names of his employees, 
the vacancies he has, the expansion or growth envisaged in the business and 
his needs-~or lack of them--in the coming period. 


The Labour Office will publish the details it receives on vacancies to candi- 
dates. The Labour Office will exchange the information and transfer such 
registered labourers from one office to another. 


In cases where companies need to import labourers, the Ministry could permit 
such recruitment in accordance with certain conditions which might also in- 
clude a financial guarantee » the employer. 


Without violation of the provisions of the Industrial Labour Law, each indus- 
trial establishment having 100 labourers or more would be required to employ 
at least five percent of the graduates from the Industrial Institute within 
Kuwait if their training and graduation fits in with the requirements of the 
industrial establishment. They should also employ at least two percent of the 
staff from the vocational institutes’ graduates. The Social Affairs Minister, 
however, has been empowered to amend these percentages either way where he 
deems it necessary. 





The Social Affairs and Labour Ministry will cooperate and coordinate with the 
Interior Ministry for issuing Residence Permits (Ikamas) for the expatriates, 
after receiving the required declaration and undertakings from the employer. 
Each employer should obtain a working permit for his non-Kuwaiti labourers. 


The last article of the draft-law details the punishments for the violation 
of the articles of the said law. 


CSO: 4820 
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KUWAIT 


NEW NALURALIZATION LAW RATIFIED 
Beirut THE ARAB WORLD WEEKLY in English 3 Jan 81 pp 19-20 


[Text] On Sunday, December 21st, 1980, the Prince of Kuwait ratified the decree 
amending some articles of the Kuwaiti Nationality Law. 


The following are some of the major stipulations. 


One amendment allows naturalisation of experts needed by the country subject 
to legal residence in Kuwait for 15 years by Arabs and 20 years by foreigners. 


The new draft comes 2] years after the standing law had been passed. The right 

of the Interior Minister to nominate 50 persons for naturalisation each year has 
been abrogated and, instead, the number shall be decided each year by the Coun- 

cil of Ministers. 


According to the mandate law, a Kuwaiti mother's child, who have lived in 

Kuwait until puberty, may be granted Kuwaiti citizenship though of an expatriate 
father who may have irrevocably divorced the mother or died while still married 
to her. Minors fulfilling the above conditions may be treated as Kuwaitis by 
an order of the Interior Minister until they become of age. 


The expatriate wife of a Kuwaiti husband shall not be granted Kuwaiti nation- 
ality unless she applies for it to the Interior Minister and continues living 
in Kuwait for five consecutive years after expressing such a wish. 


A Kuwaiti national who voluntarily elects to adopt another nationality will 
lose his status as a Kuwaiti. He cannot regain Kuwaiti status unless he stays 
for a complete year in the country. 


Kuwaiti nationality can also be granted to those who gave distinguished services 
to the country, qualified Arabs who stayed in Kuwait for years and foreigners 
who remained in Kuwait during the past 30 years. [as published] 


A Kuwaiti woman married to an expatriate husband shall not automatically lose 
Kuwaiti nationality unless she takes the nationality of her husbana of her own 
accord. 
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A Kuwaiti husband shall lose Kuwaiti nationality if he willingly choses that 
of his expatriate wife. He can, however, regain Kuwaiti nationality by an 
order of the Cabinet if he applies for it and renounces that of his wife, and 
also continues to live in Kuwait for a full year. 


An expatriate who has received Kuwaiti nationality is required to renounce his 
foreign one, if any, within three months of getting Kuwaiti nationality. Those 
who obtained Kuwaiti nationality before promulgation of the new law shall have 
to abide by these conditions within three months of promulgation of the new 
law. 


Applicants have to submit their requests within one year from the date the 
new law goes into effect. 


CSO: 4820 
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KUWAIT 


BRIEFS 


OIL SALES TO FRANCE-—Kuwait will deliver 30,000 barrels of oil a day to France 
(375,000 tons for the last quarter). The two French companies will divide these 
amounts equally. If the contract is concluded "at the official price," Kuwait 
has demanded, in return, the purchase by the French companies, of 80,000 tons of 
propane (initially the Emirate wanted to sell 150,000 tons at $100 per ton) at a 
price $100 higher—including transport--than the going price for propane in 
Europe. That raises the price of Kuwait's petroleum by some two dollars per bar- 


rel if this propane is brought to France. [Excerpt] [Paris LE MONDE in French 
25 Nov 80 p 46] 


cso: 4800 
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MAURITANIA 


CLA. .S REPORTED BETWEEN PRO-IRAQ, PRO-LIBYA STUDENTS 
Paris LE MONDE in French 30 Dec 80 p 5 


ffext] Nouakchott (AFP)--"Subversive activities,” conducted in Mauritania 
by a "friendly country” not named but said to be Libya, according to observ- 
ers, were the subject of two official communiques published on Saturday, 

27 December, in Nouakchott. In the first, the Military Committee for Na- 
tional Safety (CMSN), which has been controlling Mauritania since 1978, de- 
plores "certain activities of a subversive nature conducted by a friendly 
country within Mauritanian territory.” 


A second communique, published by the Council of Ministers, denounces "the 
regrettable situation created by the actions of certain diplomatic represen- 
tatives of friendly and brotherly countries." The Council of Ministers says 
it has also analyzed “the worrisome and dangerous tendency of certain Mauri- 
tanian citizens to be in collusion with the exterior and to obey orders re- 
ceived from foreign powers through individual or group action.” 


These warnings are the aftermath of a wave of protestations "remote-con- 
trolled from abroad” in certain Nouakchott scholastic circles. The protes- 
tations were said to be the work of pro-Libyan and pro-Iranian individuals 
opposed to teachers considered to be Iraqi partisans. 


The movement originated at the Franco-Arab lycee of Nouakchott where a group 
of students struck to contest the professional capabilities of a Mauritanian 
professor who was educated in Iraq and of two Iraqi professors of natural 
sciences and mathematics. According to several witnesses, the strike degen- 
erated into a brawl between students some of whom were hostile, some favor- 
able, to the teachers. The police arrested about 100 students. The move- 
ment then spread to other institutions in the capital, and other motives 
were contrived by the striking students. The strike was interrupted only at 
the end of a week with the start of the year-end vacation on Wednesday, 

24 December. 


Mauritania is engaged in a high level of cooperation with Iraq which, more- 
over, it has supported in its conflict with Iran, These positions are not 
apt to please the supporters of the Imam Khomeyni, and Libya. 
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PERSIAN GULF AREA 





BRIEFS 


BAHRAIN-KUWAIT INSURANCE COMPANY--A jointly-owned Bahraini-Kuwaiti insurance 
company will start operations in Kuwait soon, the weekly AL HADAF magazine said 
last week. The report carried by the KUWAITI NEWS AGENCY said the joint venture 
is half owned by Kuwait's five giant insurance corporations with Bahraini inves- 
tors holding the remaining stocks. [Text] [Beirut THE ARAB WORLD WEEKLY in 
English 27 Dec 80 p 14] 
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SULTANATE OF OMAN 


NEW FIVE-YEAR PLAN DETAILED 
Beirut THE ARAB WORLD WEEKLY in English 20 Dec 80 pp 12-18 


[Text] The new although limited role for the U.S.-backed Sultanate of Oman as 
protector and gendarme for the entrance to the Gulf to the extent that it could 
rightfully be called the Western nations’ watchful eye in the Gulf was reflected 
in its second Five Year Development Plan recently released. 


The Plan approved by Sultan Qaboos bin Said, shortly before the 10th anniversary 
marking the bloodless takeover of power by Qaboos in 1970, stressed defence and 
national security as a national priority. 


Allocations for defence and national security and related civil projects con- 
ceived for defence purposes will amount to RO 2,973 million over the Plan 
period (1981-85) which is over RO 800 million higher than development expendi- 
ture envisaged over the five years. 


The Plan was released by Foreign Affairs Minister and Vice President of the Omani 
Financial Affairs Council (Qaboos is President of the Council). Foreign Minister 
Qais Munim al Zawawi stressed the achievements of the 10 years under Qaboos 

and gave an outline of the new plan priorities and detailed expenditure allo- 
cations (see tables). 


When Qaboos seized power in 1970 the Omani economy was in disarray. A frail 
infrastructure, comprising 10 kilometres of road, and a 20 bed American mission- 
ary hospital, electricity to only a privileged fev and the rebellion in Dhofar 
in the south all made enough reasons for discontentment among the Omanis. 

Scores of Omanis fled the country to study or work abroad, and most of these 
were the young and highly productive among the labour force. 


Political instability also created an unencouraging climate for investment 
and deterred any sizable inflow of capital. 


The Qaboos takeover was in many ways a major transformation, an attempt to 

come to grips with problems of backwardness and to apply curative policies, 
making ample use of the country's revenues from oil exports to finance develop- 
ment. 
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Firet Try at Infrastructure 


The first of Qaboos’ efforts was to develop a basic infrastructure. Schools, 
roads, and hospitals had to be built and upgraded. Soon after the takeover 

by Sultan Qaboos, a new port was built in Muscat while another was developed 
at Raysut in southern Dhofar. An international airport was built at Seeb and 
began operations in 1973, while domestic flights were catered for by a smaller 
airport at Salalah. 


The progress achieved by Oman in its first 10 years of Qaboos is obvious. In 

an interview with MIDDLE EAST ECONOMIC DIGEST publisher Jonathan Wallace, the 
middle aged Sultan said recently, "in the mid-1970's we were described as the 
world's most backward nation, but I had promised my people that we would organ- 
ise ourselves and form a modern government we had to start from scratch," he said. 


Today the achievements of the first Five Year Development Plan stand witness to 
the economic and social change that the advent of Sultan Qaboos brought to the 
second largest but poorest country in Arabia. 


Upon his succession Sultan Qaboos called on all Omanis abroad to return home 
and help plan the country's future. It was one of Oman's mixed blessings that 
its development started later than other countries inthe Gulf and as put by 
Sultan Qaboos, "we have had the chance to learn from their mistakes." 


In his interview with MEED's publisher Qaboos stressed the priorities he faced 
in 1970 and gave an outline of the country's development strategy. "Our policy 
is not to set up huge projects for prestige." "In 1970," he said, "we faced 
major priorities that included education (without education you cannot run a 
country), hospitals and health, communications and infrastructural development." 


The defeat of the rebels in Dhofar in 1975, brought the Sultanate once again to 
its traditional stability. Today Oman is well poised to act as spearhead for 
U.S. foreign policy in the Middle East and the Gulf. It is also well disposed 
to provide protection to the Straits of Hormuz, gateway to the Gulf. 


Today Oman starts its second decade of progress with the adoption of the Second 
Five Year Development Plan which comes into effect early next month, armed with 
the will that kept the development drive alive and moving throughout the 1970s. 


Good Fortune in Exploiting Oil 


Oil is the principal revenue-generating sector in Oman. Government income from 
oil exports in 1980 were put at OR 941 million, 45 per cent higher than the 1979 
record revenue of OR 650 million. 


Oil exports have risen from 21] million barrels in 1967 to 121.4 million barrels 
in 1970. Between 1970 and 1974 exports of crude averaged around 106 million 
barrels, rose again to 134 million in 1976 and then fell to 107 million barrels. 
In the first half of 1980 exports of crude were estimated at 50 million barrels 
(see table). 
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O1l production in the first 6 months of 1980 was running at just over 270,000 
barrels a day--well down the 1970 peak of 390,000 barrels a day. Since 1976 
the main producing area in the north around Fahud has been running down, 
although improved recovery techniques may soon halt the decline. Average pro- 
duction in 1979 was 295,000 barrels a day--a slight slip from Oman's targeted 
300,000 barrels a day. Total production in 1979 was equivalent to 7 per cent 
of reserves as defined at the beginning of the year. 


Production of crude is carried out by Petroleum Development Oman. Shell and BP 
are also prospecting for new reserves to complement finds made by PDO, while 
the Elf-Aquitaine discovery in the South-west is expected to go on stream in 
1981, 


PDO became majority state-owned in 1980 with the Sultanate of Oman acquiring 

60 per cent, Shell 34 per cent, CFP (Compagnie Francaise des Petro’es) lotal 

4 per cent and the Gulbenkian interest Partex 2 per cent. PDO is currently en- 
gaged in exploration for more oil and bringing into production the southern oil- 
fields at Marmul, Birba and Qaharir. 


Judging by a good fortune, proven in the past, in discovering oil PDO is confi- 
dent of striking new oil bearing formations. Other oil consortia involved in 
prospecting will maintain the level of drilling or step up their exploration. 
Elf-Aquitaine, Sumitomo and Wintershall are meanwhile developing their find 

in Sahmah in the Southwest. Since October 1980, the Sahmah oil well has been 
producing 12,000 bpd of light crude. 


In terms of reserves Oman has a proven reserves figure of 2.5 billion barrels. 
This was made possible by successful exploration in the South which started in 
1978, and further appraisal of existing fields. When the sounding of the 
country's reserves is done for the end of 1980 the reserve figure will be 
definitely revised. 


Most of the revision in Oman's oil reserves has been the result of the intro- 
duction of better secondary recovery techniques. An added advantage is the 
presence of some of Shell's best geologists and exploration experts at Mina 
Al Fahl. 


Although there is little hope of finding big fields any more there are indica- 
tions of the presence of dozens small pockets of hydrocarbons. A 450-kilometer 
south-north pipeline to service Marmul and Amal is being built by PDO. The 
total investment cost of the project is estimated at $500 million. 


The building of the pipeline, commissioned to the Indian engineering company 
Dadsal and supervised by Pullman Kellogg, enables PDO to service some of the 
smaller pockets (when the appropriate sidelines are fixed including the Jalmud 
and Runib finds which may contribute 100,000 bpd. 


Oman is also rich in copper deposits. Commercial exploitation of copper started 
in 1979. Reserves exist at Baida, Arga and Liassail and are estimated at 
around 11 million tonnes of ore with 2 per cent copper content. 
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Work is underway on a $150 million iron ore smelting plant in Sohar in north- 
western Oman. Although the plant was originally scheduled to go on stream 
early in 1981, first production seems to have been delayed until 1982 when 
some 500 workers will be processing some 10 million tonnes of copper ore 
every year. Existing reserves will not keep the venture going more than 

ll or 12 years but the Omani authorities have in mind prospecting for more 
copper deposits and exploiting other “outside showings in various areas of 
the Sultanate.” 


The copper smelter, which will provide diversity to the economy and open up 
the northwest of Oman (roads, houses and a small harbour coming up) is being 
financed by a $100 million Saudi grant. 


Ores will be treated with sea water to separate the useless rock and the pro- 
duct will be 25 per cent copper content ore. After smelting it is hoped that 
blister blocks 99 per cent and even 99.8 per cent pure will be produced. 


Oman's first industrial estate will be set up at Rusayl, the site of the 
600,000 tonnes per year cement plant. Work on this plant is scheduled to start 
in early 1981. The cement plant will also start production (like the copper 
smelting plant) in early 1982. 


The cement project was first initiated with the Oman Cement Company. The tar- 
geted production was first set at 1 million tonnes but when the Kuwaiti partners 
in the venture withdrew, the output figure was scaled down to 600,000. The 
Kuwaitis argued that cement could be acquired cheaper elsewhere. 


So far, five contractors have prequalified for the project, including Japan's 
Ishikawajima-Harima Heavy Industries, F. L. Smidth and Company of Denmark, 
France's Fives-Cail Babcock, West Germany's Krupp Polysius and a joint venture 
between Fuller Corporation of the U.S. and Hyundai Construction of South Korea. 
The consultant, Basse Sambre ERI of Belgium, thinks a contract award is likely 
by January 1981. 


But Oman's first large-scale manufacturing venture was Amiantit Oman which 
started production in 1977. Amiantit Oman is an Omani company affiliated to 
the Swiss Eternit Group with 40 per cent local shareholding. The company pro- 
duces four types of pipe in many sizes. Amiantit Oman has invested in a new 
product line introducing fiberglass-reinforced plastic pipes. But because the 
market is limited, production is geared at only 40 per cent of capacity. 


A refinery is being built to meet domestic demand for refined petroleum pro- 
ducts, which the Sultanate now imports. The design contract for the refinery 
was awarded in 1979 and construction was due to start late in 1980. 


An international consultance firm was contracted last year to carry out a de- 
tailed feasibility study for a salt refinery with a capacity of 8,000 tonnes 
per year. 


Among the planned small industries are those producing beverages, ice, deter- 
gents, vegetable oil, corrugated boxes and metal containers. 
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Loans are to be extended to these companies by the Oman Development Bank in 
the light of results of feasibility studies carried out for each and presented 
tothe bank with the respective applications for financial assistance. Nine 
other companies will also receive loans from the Bank which had expected to 
Lend OR 5.7 million in 1980, compared with 1.7 million in 1979, 


Set up in March 1979, the Oman Development Bank offers soft, demium and long 
term loans to Omani investors to encourage greater participation by the pri- 
vate sector in projects, mainly in the fisheries, agriculture, and the manu 

facturing and mining se cors. 


Distribution of Government Development Expenditures by Economic Sectors 


Sector let 5-Year Plan 2nd 5-Year Plan 
O.R. @ z O.R. @ A 
Oil & Mining 154.3 16.5 676.1 41.4 
Agriculture 13.5 1.5 51.9 2.4% 
Water Resources 13.1 1.4 55.7 2.6 
Fisheries 14.4 1.5 10.4 L.4 
Industry 19.7 4.2 166.2 /.7 
Commerce & Tourism 11.9 L.3 a/.2 2.2 
Economic Infrastructure 538.7 l7./7 785.1 16.5 
Social Infrastructure 132.2 14.1] 280.4 13.1 
Financial Institutions 27.0 1.8 59.0 2.7 
Tota] 934.8 100.0 2,152.0 100.0 
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Estimates of Government Resources and Uses During 2nd 5-Year Plan (million OR) 


Item 


Net O11 Revenue 
Natural Gas 
Other Revenue 
Grants 


Total Net Revenue 
Current Expenditure 


Defense & National 

Security 

Civil Current 

Gvt's Share of PDO 
Expenditure 

a) Total Current Expenditure 


Civil Ministries’ Projects 
Support to Private Sector 
Financing to ODB 
Financing for Housing Bank 
Establishment & Financing 
of Agriculture & Fisheries 
Bank 

Government's Share of PDO 
Expenditure 


b) Total Development 
Expenditure 


c) Contribution to Inter- 
national & regional Organ- 
izations and Emergency 
Fund 

Total Expenditure a,b,c 


Net loans & grants 
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1981 
1,176 
21 


58 
20 


1,275 


534 


15 
1,372 


97 


1982 


1,207 
28 
63 
17 


1,315 


1,402 


68 


1983 
1,267 


35 
68 


1,370 


429 


15 
1,464 


94 


1984 
1,330 


46 
74 


1,450 


406 


15 
1,522 


72 


1985 
1,396 


61 
80 


1,537 


325 


15 
1,605 


68 








Total 


6,376 
191 
343 

37 


6,947 


2,973 
1,916 


249 
5,138 


1,414 
135 
20 

20 

19 


544 


2,152 


75 
7,365 


418 











SHARJAH INDUSTRIAL, ECONOMIC PROGRESS REPORT 


Abu Dhabi EMIRATES NEWS in English 1 Jan 81 p 3 


[Article by Arun Solomon: 
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UNITED ARAB EMIRATES 


' OIL MINISTER COMMENTS AT EGPC OPENING CEREMONY - 


Abu Dhabi EMIRATES NEWS in English 4 Jan 81 pp 1, 2 
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UNITED ARAB EMIRATES 


OIL EXPLORATION STEPPED UP 





London 8 DAYS in English 10 Jan 81 pp 46,47 


[Article by Pamela Callaghan: "Overseas Oil Rush in UAE"] 


[Text] Foreign companies will invest up to $lbn in 
prospecting for more oil and gas in the emirates. 


OIL and gas exploration in the UAE isto be The Abu Dhabi Oi) Company (Japan). 
stepped up. Abu Dhabi plans to make as which has operated the offshore Mubarraz 
many as ten exploration agreements over Field for ten years, has now relinquished 
the next cight years. Oil Minister Dr Oteiba three quarters of the area, but still has 400 
estimates that total expenditure by foreign square kilometres. It refines on Mubarraz 
firms could be between $700m and $1bn. In Island before shipping the oil to Japan. 
Abu Dhabi three onshore concessions have However, it was granted the West 
already been granted, with Amoco of the Mubarraz concession in 1978 which is 


US, a Canadian group headed by Sceptre 1,600 square kilometres of shallow water. 
Resources and an Anglo-American The seismic work has been finished and 


consortium comprising Amerada Hess. 
Occidental Petroleum Corporation and 


Alpha Oil. 


The agreement with Sceptre Resources ts 
for a concession of 8,000 square metres on 
the eastern part of the ADOC concession 
near the Dubai border. Seismic surveys are 
to begin early this year with the first well to 
be drilled by the end of 1981 or beginning of 


1982. 


The Amoco concession in Abu Dhabi 1s 
approximately 2,500 square metres around 
Al Ain. It has a common border with the 
Sharjah concession. where Amoco last 
month made a dramatic oil and gas find. 
The new field named Shaajaa. ts eventually 
expected to yield 80,000 barrels of light oil 
and 800m cubic feet of gas per day. Exports 
are due to begin within the next 15 months. 

Amerada Hess already has an offshore 
concession — the Arzanah Field producing 
20,000 barrels a day. It is re-analysing 
exploration data with more sophisticated 
methods and expects to drill at least one 
exploration well there this year. The new 
Amerada Hess concession ts in two areas 
with a total of 810,000 hectares of land; one 
is from the centre of Abu Dhabi south to the 
border and the other is in tidal flats on the 
northern coast. Seismic exploration will 
begin in the next five or six months and 


drilling is planned for 1982. 
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drilling should begin in May. Six or seven 
wells are planned. 

Oil minister Oteiba says that the 
government is also pressing existing major 
concessionaires to spend more on 
exploration. In the original agreements for 
Abu Dhabi the total onshore area was given 
to ADPC (Abu Dhabi Petroleum Co) and 
the total offshore area to ADMA (Abu 
Dhabi Marine Areas). The offshore 
agreement stated that 15 per cent had to be 
relinquished every three years and, in a 
similar agreement, the onshore concession 
has now been reduced to one third of the 
original area. In 1977 the government took 
a major shareholding in both oil companies, 
and ADPC and ADMA became the 
operating companies of ADOC and 
ADMA-OPCO. It is these relinquished 
areas which are now being given as 
concessions to other companies. 

Both companies have operated a 
balanced oil exploration programme. 
Recently ADMA-OPCO has been 
exploring for non-associated gas deposits. 
Since 1979 it has been going deeper 
underground in its exploration work. It 
dropped a deep well at Umm Shaif to find 
gas and a second well at Zakum Field to a 
depth of 5,100 metres. The magnitude of 
the gas find, known as the Kuff Formation, 
is still being evaluated. All the gas found in 
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the UAE automatically belongs to the 
government but foreign firms can 
participate in operations, and in the 
commercial side of the gas industry. 

Huge gas reserves are already known to 
exist in several parts of the country — those 
of the Bab Field are among the largest in the 
world, according to Oteiba. Gas from the oil 
reservoirs is liquefied at a plant on Das 
Island which began production in 1977. 

For both oil and gas exploration and 
appraisal ADMA-OPCO drills about four 
wells a year. By the end of next year three 
more rigs are ex to be 
Besides ADMA-OPCO, ADOC and 
Amerada Hess, Total-Bukoush also has an 
offshore concession in Abu Dhabi. 

ADCO has also been digging deeper for 
exploration purposes onshore. The 1981 
budget, vastly greater than last year’s, will 
cover more well drilling. There are 
expected to be 20 rigs operating carly this 
year. A few will be committed to 
exploration and wells for water needed for 
maintenance purposes will also provide 
useful information. Meanwhile a seismic 
team of 40 or 50 is continually carrying out 
surveys on the concession. 

In Dubai, a new offshore and onshore 
exploration agreement was made in May 
1978 with Houston Oil and Minerals. The 
Atlantic Richfield (ARCO) group and 
British National Oil Company (BNOC) 
have shown interest in Dubai's exploration 


areas. ARCO has signed a geophysical 
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studies deal with the government of Dubai 
through ARCO International Oil and Gas 
Company. The British interest may also 
involve exploration work. Some hopes were 
raised by the South Eastern Drilling 
Company (SEDCO) of Houston, southwest 
of Dubai, but after reaching a depth of 
4,800 metres in September 1980, drilling 
was abandoned. Dubai produces about a 
fifth of total UAE production, the bulk of 
which comes from Abu Dhabi. 

In the smaller emirates the search for oil 
continues with a recent concession granted 
by the Ras al Khaimah government. Total 
proven oil reserves in the whole of the Gulf 
were estimated a ycar ago at 300bn barrels 
by Oapec sources. 

Recent statistics also point to an increase 
in the number of oil refinenes throughout 
the Gulf. In Abu Dhabi the Ruwais refinery 
has a planned capacity of 120,000 b/d rising 
to 240,000. The Umm an Nar refinery, 
which opened in 1976, is sufficient for the 
domestic Abu Dhabi market with a 
production capacity of 20,000 b/d. 

ing to the Gulf Organisation for 
Industrial Consulting (GOIC) there are 
now 16 refineries in the region with a total 
production of 1.66m b/d. Twelve more 
refineries with a total capacity of 2.19m b/d 
are planned or under construction. The 
number of refineries is expected to increase 
from 16 to 28 by 1986, when overall Gulf 
refining will have increased to 
3.85m b/d. 











UNITED ARAB EMIRATES 


REVIVAL OF DUBAI'S GOLD, JEWELRY-MAKING INDUSTRY 

London 8 DAYS in English 10 Jan 81 p 58 

[Article by Pam Callaghan: "Gold Dawns Again for the Gulf") 
[Text] Pam Callaghan reports from Abu Dhabi on the 
revival in Dubai's jewellery-making industry after the 


shakeout of last spring, and the lifting by India of the 
ban on the export of gold jewelry. 





JEWELLERS in Dubai are reporting a 
business revival after the rise in the price of 
gold in carly 1980 had forced some firms to 
cose down. 

Dhiraj Siroya. a partner in the Shattaf 
Trading Company, the largest jewel-maker 
in Dubai told 8 Days: ‘Now we are 
importing | SOkg of gold from Switzerland a 
month. Of this we sell 5Okg as rewellery in 
the domestic market. and about around 
1 00kg to other countries in the Gulf, mainly 
Saudi Arabia. Before the slump in 1979-80 
we were selling |00kg a month on the 
domestic market. 

Siroya closed his workshop from January 
to May 1980 because of the high price of 
gold. In May, when gold dropped to $460 
an ounce, tt was possible to begin business 
once more. 

Like other local jewellers, Siroya looked 
for new markets abroad and found Saud: 
Arabia was least affected by the price rises. 
‘Now we produce jewels worth 20m 
dirhams ($75m) cvery month exclusively 
for export to other Gulf states. The 
December price of gold in Dubai was $600 
an ounce. 
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More people now look at gold as an 
investment, but it is often the luxury 
jewellers like Al Fardans in Abu Dhabi who 
cater for the international clientele with this 
attitude. 

The gold souk in Dubai, which has 
existed for centuries, has close ties with 
India, and many of its designs are similar to 
those from India. Until 1978, gold jewellery 
had been imported from India. But the 
Delhi government banned exports, because 
of fears that the lower Indian price of gold 
would lead to a gold drain. 


Now the Indian government has lifted the 
ban in favour of a new scheme. Export of 
gold ornaments is permitted only if they are 
exchanged for gold supplied in advance by 
foreign buyers. The Handicrafts and 
Handlooms Exports Corporation, a 
government body, is the sole authority for 
the scheme. 

The Handicrafts Corporation will check 
the purity and weight of both the gold 
received and the jewellery exported. At 
present gold prices are about 20 per cent 
higher in India than in the UAE, 




















YEMEN ARAB REPUBLIC 


PRESIDENT COMMENTS ON MINISTER'S ASSASSINATION 
JN181450 San'a' Domestic Service in Arabic 1200 GMT 18 Jan 81 


[Text] President brother Col ‘Ali ‘Abdallah Salih, commander in chief of 
the armed forces, chaired a joint meeting of the Consultative Council and 
the Coun.il of Ministers this morning. 


After the brother president leader opened the meeting in the name of God 
and the people, he asked the councils to observe a minute of silence and 
then read the first surah of the Koran for the soul of struggling martyr 
Lt Col Muhammad Hamud Khamis, local government minister. 


The president then made a speech in which he affirmed adherence to the basic 
principles and objectives in our internal and external political course. 

He asserted that the sinful assassination of martyr Muhammad Hamud Khamis 
will not affect our national march and our democratic tendency. It will 

not hinder our sincere efforts for construction and development, enhance- 
ment of the strength of national unity and firm establishment of safety 

and security on Yemeni soil. 


The brother president asserted that this ugly -:rime will not pass without 
just, firm punishment of the criminals and a_l those who are misled for the 
sin they have committed against the people, the revolution and the homeland. 


Prime Minister ‘Abd al-Karim al-Iryani then spoke, affirming that all Cabinet 
members will stand as one in carrying out their national duty and bearing 

the responsibility they share with the supreme political leadership to achieve 
the great aims of our people and homeland. 


Both councils condemmed the sinful assassination and asserted the need to 
punish the rest of the criminals and decided to bestow upon martyr 

Lt Col Muhammad Khamis the Order of Ma'rib of the second degree and to bestow 
upon the heroic martyrs Ahmad Ja'dan and Muhammad Muthanna the Order of Duty. 


The councils then discussed the issues on their agendas, including the partici- 
pation of the YAR in the Islamic summit conference, scheduled to convene 

25 January in the holy city of Mecca. They also discussed the role which 

our country aust perform for the success of the conference [word indistinct] 
islamic issues and achieving [slamic solidarity. 


END 
17 
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